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E’ ELECTROSTEEL STEELS LIMITED

Motice

Modes |8 Rarelry given that the Fourh Annual General Mesting of the Company will be held on F , tha
15t Day of July, 2071 at 11:Wﬂ.H.aLTmnhnmulHﬂ.rEﬁﬂLm#mmmﬂ-ﬂm:dm
R-H'H‘Jhii-lm : 1 1o trarsocd th folkewing business:

Ordinary Business:

1 To reoiie, oohsider and sdopl the Awdited Balance Shest a5 a2 Masch 31, 2011 ond the Prolil & Loss
AStou and Cash Flow Statemant 1o e yoar ended on Ihal date together with the Repons of ine Directors
mnd Auditons tharoon

£ Toappait g Direcior in place of MrUimang Kejiwal wha retees by rotabion and is sligabss for re-appoiniment.
3. Toappoina Director in place of Mr Sanjoy Tekriwal who retines by rotasian and is slgisile for ra-apposntmant.
4. Toappoint the Statutory Auditon and o fix thelr remunesation,

Spwckal Business:
ltem Mo 8

Tﬁmﬂsﬁtmﬂﬂmhlmm parsy, with or withoul modification(s) the fallwing rescluon ns an Ordinary
Rosclu i

“RESOLVED THAT in sccordance wilh the provissons of Section 255 and othar spplicabile provisions. I any. of
tha Gomparies Acl, 1558 or any statutory modifications of re-enaciment thoreal for tha Bme baing in forca and
wﬂmﬂﬂﬁmmﬂhw Nir. Binod Khaitsn, who was appoiniad a8 an Additconal ol v
Company pursuani io tha provisions af 260 of the Companies Acl, 1958 and who hoids office up @ (he
dite of this Annual General Meeting end in respest al wham tha Company has received a nolice under Section
257 of the Compsenies Act, 18658 from a membser, inwriling, nin candRniung far i ofics of Descion, ba
aivd &5 hereby appointed as o Moo Executive independent Charman of the Company linbik & ratirs by retaticn.”

Haerm mo. 6

;nﬂmuiduudimwummm o without madification(s) the fllowing resolulion &s a Special
enoldurtlom:

“RESOLVED THAT pursuan 1o Secton 94 and othar apglicabls peovisicns, f any, of the Companies Acl, 1958,

consent of the mambers. of the Company b and is hereby accortied to aller tha Authorised Shane Capital ol the

Coempany. from s 200,00, 00, 000 Two Thousand Three Hundred Crores Only) dividad inta

230,00,00,000 (Twd Hunded and Thirty Crones % Shares of Rs 10/ each 1o Re. 3000,00,00 000

mm1NFMIIHIMMﬂFHJm ingd 304, 0), 0,000 { Three Hundred Crones only) Equity Shanes
510/ gagh,”

Memno. T

;ﬂwﬂlrm|m b pass with o withdul modiication(s) the foliowing resclution as an Ordinary
g Tl LT 4 1

“RESOLVED THAT tha consant of tha mambars of tha Company bo and i hemeby scoorded for substituting the
existing Clavse V of ik Memorandum of Associobon of the Compary by the h:i:r.:;..r.:g: ey

W, ThirAuthorised Shane of the Company is Ra. 3000,00,00.000 (Rupoes Thres Thousand Crones Only)
divicked into 300,00, 00,000 (Thees Hundred Crones oniy) Equity Shares of RE. 10V- aach wilh powor 1 increase
#nd reduce the capital of the company and to divide or subdivide the shares in capital for the tima baing iflo
sevaral classes and 10 altach thenelo respectvely such praferential quatfied o special rights, privileges or
coMGRians A8 may be datarmingd by of in Accordance with the Articies of the Compay for the time being and 1o
midify or abrogate of any such nghts privieges or conditiona in such manner as may be permitted by Adt, or
provided by tha Artickes of the Compary for he Bme being.”

ltmm o, A

:IlWr:ﬁﬂlﬂ""ll:lll.lﬂrﬂH.Wﬂliﬂmﬂmmﬁﬂﬂﬁlﬂ]m[mmm.jlnm
Leg- u] E

"RESOLVED THAT the consant of the Company be and is harsby sccardad 5o the Board of Direclors urder
Saechon Z83{1)d) of the Compankes Act, 1956 w0 borrow any sum o sum of meneys from Bme o Bme

with tha dlroady borrowed by the Company (apart from the lemporany loans cbitained from [he
L-CEMpany's BANKER in tha afdinany courss of business). may exceed the aggregate of the pald up capital of the
Company  and s mrﬂﬂnﬂ.ﬂm&huy.rﬂnrmmiutm.ﬁu specific purposss, providaed
mwﬂ.cmm%ﬁmmmwwu not exceed Re. 8,500 Crones (Rupees Exght Thousand Five
Hursdy NoreEs
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: that the Fourth Annial Genoral Mesting of the Company Wil Ba hakd on Friday, the
‘M{n% mﬂaumnmwru.mwmmmmwm
fhuﬂn-ltm franasct tha folowing business

I:H'H'MIT lli.rl-lrl“lq

1. pepuiae, conside and adopt the Audited Balance Shoel as of March 41, 2011 and tha Profit & Loss
mnm:mmmmhmwmmmﬂwmhﬂmﬂwm
and Audibons tharson,

Ta appodint & Dirscior in place of MrUmang Kejriwal who ntines by roation and is algible for e-appointmant.
Ta apecint a Director in pioce of Mr Sargoy Tesrwal wh redres by rotafion and s eligibite for re-appoiniment.
Ta appeint the Saluiony Ausditoes and o flx ter remunerabon.

& P

ammnuunun
Ram M. 5
To eansidar and if thaught N, 10 pass, with or without modificaion{s} the following resclution as an Ordinary
Ranaiutlion:
=*DESOLVED THAT in acoordance with the proviskons of Section 255 and other prowisions, i any, of

|'1 hmm1ﬁmuwmmmluﬂww hﬁﬂhﬁhﬂﬂfﬁfﬁhm
1wy Artichass of Angociation of ithe kir. Birnad Khaitan, whd wid appointad as an Additiennl I:IH:Inl'Hm-l
{'mmlhh[u‘mwﬂﬂf ?Eﬂﬂﬂﬂmm‘m-ﬁmmm
date of Biis Annual Ganaral Maating and in respoct of whom the has recaived a nalice undar Inn
257 of the Companies Act, 1954 from a member, in writing, proposing {mbure for the office of Director, be
Iﬂﬂﬁlﬂmbrumlhlﬂi*hﬂEm I:I'I.-'IT.ﬂ'l.ﬂ'l'I liadvio B rodin by rotadian
oen ., &
To Considar and f Ihought M, to cass wih or withoul modification{s) the following resciution as a Special
Rasadurtion -
“RESOLVED THAT mm:—mnmm MM 1856,
eangarl of ihe mambsars of e Compa h-h El'i'l{.'-.qpﬁicd'_u'ﬂ
Company from RBs. 230000000 000 Tl.-n:l Thousard  Thive, Hurdnod  Croned divided imo
walh 00 Orlt OO0 r'd-r-udlndﬂ'll nr'lj'}qulh'jl'-'Eil'HHﬂHl.:Eﬁv-ﬂthl. 1L
{Rupees Thres Only) ln:nﬂm 00, 00,000 nmmm oniy} Equity Sharos
of Rs, 104 anch.”
llemno. T \ i .
To consides and if thoughl fiL to pass with or witheul modificatien{s) tha fofowing resolution as an Orndinary
Rwem il b £

i umﬁuTMTunmﬂmmmﬂmcmhﬂiWhMm
| auisting Clausa v of tha Mamerandum of Assocation of the Company by the :

. The Authorised Share Cagital of the Compary is Rs. 3000,00,00,000 Three Thousand Cromes Only)

mwnmmwm:nmnummpuumimﬂmql 10/ mach with power 1o incrose

gnum.uu:gmqmmmmmﬁmymﬂm:ﬂhﬁnammﬂrﬂhﬂﬂhﬂmmm

sirvernl classes and io altach thecelo rﬂﬂnﬂd Figiis, priviegas of

comdifions as may be dotermined b m—mmwmmmﬂrﬂﬁu hﬁmhhmmwh

mrmmnrwmmhmmmhmmumhmmwmﬁ
By tha Articios of Bhe Company for e tirs baing

e no. B
To considar and if thaught fit ta pass with or withoul modification(s) the foliming recolution as an Ondinary

ﬁmmmnuruummmmcmmﬂhmmdﬂHMMdhmmr
T ;Hﬂ”;q.j;.ﬂhmwﬂﬂ!ﬂh“wwﬂmdmﬂﬂ&“bmw
amrmmmmmmcmwm[mhnmmmmm

in the ordinary course of Busingas), mwh {8 eftha pald up capital of the

Codmpdy and b5 froo reacdses, that (8 10 85y, rosorves nol sol specific nrmh:l:m
.Hhhlmquﬂmmmﬂﬂmnhmd- Ra. %w




éﬂmmm

*RESOLVED FUHTHETH&TTH#IHHM#MIMHW mdmm_huﬂnurdhmunrm
aUtharissd 16 do all such acts, deeds, matiers and (Nings as it may in its abeolute discrelion deam necbssary,
peogar or desrablo Nhﬂwmﬁm%”mmnmdhm;}
lhfuﬁd-nd&nmndnuﬂm::mmmwmummmmallﬂmmmwm;mmyh
NBCARRASY, fdopad, dasirable or axpadiant 10 ghve offec b this resciution.”

Notes;
(8} Explanatary Stalement pursuant io Seclion 173(2) of the Companies Act, 1956 |5 annaxed hareio

(b} The nebovant details in respact of item no. 283 o5 above, DUrBUENE 15 Clauss 29 of the Lisding Agrivsment orp
gnrtied horato,

[o) Ewary shareholder sntitied 1o atlend and vobe & srdiied 1 appoinl o proay lo attend end voile instead of
hernuFear ind such proxy nead not be a sharsholder. Tha prasy forms Should, howeedmr, b doposited al tha
Régatened Office / Head Office of the Company not laiar tan 48 hours balone h commesncsmam of 1ha
imaniirg.

{d} mmmwmwmthMWMMIMMWMw
b send a cestifled trus copy of the Board RassiLtion Authorizeng their reprasaniatiege o aBend podg vl on
Eheir behalf at the Mesting.

fm} lﬂ-unh-ars-'ﬁnw:mmmmmmﬁhmmmmmm“mnwm
In foe amanding the maoting.

if NMMﬂEMHWHHHMWNWMMWMMHWME
froen July @, 2011 to Juby 15, 2011,

(9] Membars desirous of gatting dny Information in mspact of the Accounts of thi Campany ane requested 1o
S0 thair quBrias in wiiting to the Comparry ot the Registered Office / Hoad offios 53 35 50 rench s &l leas? T
days bafons e dals of the meating so that e requined Information can be made Svailabis A thi mseding

R} Egnity shases of the Company fall under category of compulsory demat trading by all investon. Consldering
iha ndvaniages of soripless lrading, sharsholders ane thorolore requested i3 consiier dematerializasion of
thadr snarehalding 60 43 ko dvoid any inconvenkance

{1} Shanahokiens are requesied to gha us their viduabie SUggesians fod improwaman of our imestor serdces,

By Ovder of the Board of Dimctors
Far Elcirosies] Stools Limitsd

Date : Aprd 22, 2011 Vikram Saraogl
Place : Koot Covnparey Sscrotary
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Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956
{Armaxune as melerred (o @ e nobas on ialica)

itaim Me. 5

Pursuant 19 the provisions of Section 260 of the Companies Act, 1858 and the Aricles of Assocalion of the
Compary, te Board of Directors of the Company (the Board] ol its meeting held on Apel 22, 2011, appeantad
M, Birvod Khaiton as gn Ackditional Indespandand Direcior (Man Exacuthee) cuen Chabrian of (e Comgany.

The Company had recebied o nofics i Trom a mambar along with A deposit of Fa 500 proposng (ha
candidature of Mr. Bincd Khafian for (he oce of Director of the Company.

Wr. Bined Khaitan i not disquaied from baing appoimted as a Director in terms of section 274(1)ig) of the
Companios Act, 1956 and has compliad with tha roguiremants of obtaining Derector's identificason Mumbar in
bt of Sadthon 266A O e sakd At

Tha Baoard recesmimands (ha resolution fod the appontmont of Mr Binod Khaltan &z & Mon Executive Independent
Direciar and furihar tha Crakman of the Comparry,

Wir Khaitan doos not hold any Equity shares of the Company in his own name and save and excep! Mr. Khastan,
regr of the Direcions of the Company ane, In any way, concemad o inbanesled in ths resolulicn.

B Mo, 68T

The authorisod share coptal of the Company prasanty sinnds at Ra, 2300.00 crores divides img 250,000,000
equity shanes of Fs. 10/ each. With Be growing dxpansin of tha Company’s Businaes it I8 dosirabie b brng the
authorisad share capital of the Compary in proper cormalatian with tha magnibuda of the Camaany’s feasurces
ard size of i undemaking, It s, themdors, considersd advisable 1o ncrease he authonsed shand Gapetal of Ho
Company from Rs. 230,00 crores o Re, 3000.00 crores by creation of further T0,00, 00,000 equity sharées of
Ra. 10/- pach, which will mnk par passy in all respocts with the axdsting equity shares of the Company. The
propossd incranss of tha autheraed sham capital of the Company roguires (he approval of the mambers in
ponors Mmoating, Candsquent upon tha increass in suthorised share cagital of the Company, its memarandum of
association wil equire alleralon 5625 i reSact e iNcreads in snans cagial,

Tris Baard nscomemands thalina asma B0 pesaed,
leam No.B

Pumsuant 1o the suthorty ghen by the mambers of the Comparty under secton 2934 1)(d] of the Camaaning A,
1958, pt the Gentrol Meoting hekd on 23rd Apct 2008, to the Board of Directors fo bormtw willsn @ lirid of
R 5 500crs. the Boord of Directors recomsmends to anhanca the aforesaid bormowing imil uplo Rs. 8, 500crs as
&t oul in Ibam Mou8 of e secompanying Motice for the approval of thi Membars,

A5 per 1 sorirs of the provisions of Secions 263(1)d)of the Companies Act, 1958, the Board of Deeciors of the
Company cannol, axost with the congent of the Comgany in gensral masting, bormow moneys, apart from
tafmgarany loans chiminad from the Tompany's bankers in the ortfinary courss of business, in excess of
agoiegaln of the pakd up shars capital and B e resorves, Baf |5 [0 say reserves nolL oot apat for any spacific
Purpecre

Kaaping in view the Company's business plan for intogratod Steel and DI Pips Plants in the state of Sharkhand
and s olhor growth plans, it S coreidared dasirabla 1o ncrense e sakd bomowing limets by way oF oguilabie
g by deposd of the U doeds alraddy mada avallable wish e bankers,

Mo of the Ditecicrs of S Company mre, in amy wiy, concermed o inbenesied infhes s rescduton
The Board recaimrmognds U] M S0 e pELeec

By Ovdiarof tha Board of Dirociors
For Electrostos] Stoels Limibed

Dt ¢ Apiil 22, 2011 Vikram Sarnogl
Piacs @ Kolkain Company Secrotarny
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a)

b}

Annexure as raferred to in the notes on Notice

{Irformation pursuant to Clouse 48 of she Listing Agresnment reganding appaintmant of
nieae Dingclod of ma-appointment of & Diemscor)

Mir. Umang Kejrisal

Air, Umw.mﬂﬁﬂwﬁlﬂmhﬂﬁmdhnmEHﬁHHmw.Hﬂm
Biaen A mearoes of your Boord since incorporation. Ha bs a commancs adunte fram Calcutia Univarsity, Mr
Hahuﬂhulﬂnﬂﬂmmhmdlph:mnﬂm . From 1974 o 1975, he was
activedy sngaged n the sake of products of Dlectrostesl Castings |imitad (ECL) through his fole a8 e
axseutras direcior of B company, He was appcinted as an cxsculive dirsttor of ECL in 1972 and was
subasquentty promoted w0 deputy managing direclor in 1678 In 1881, he was promoied 10

dirncior of ECL and condnuas il dals

w.wummmmﬂmﬂmmupndumgmnw

—y

"S1.Ne. | Mame of tha Company! Firm | Natuwre of Chalrmanship!

| | | Intarest Membership of Commites
1| EecosesiCasogsUmites | Diecor | AudiCommiina-Member |
2 | EwcrocastSalesinchalimited | Diracior Wi

| 3 | uUsalinvessmenislimited =~ | Oweclor i N

|4 | UmmCommecelColimied | Dreckr N

& | GK invastmants Limited e Ol DAL 0 LI R ]
¢ | Ewctostesi ThormalPowsrLimited | Dwecwr | il
T | Ewcimsseel Thermal GonlLimited | Dinecior o =
8 | WilcoxMerchants Privae Limiled | Director HA

5 [ GowEsumPiisetinted | Otecor | M

10| GubtionMarketng Private Limited | Director Lot NA
11| EscalFinance services Lid Direcior Nl =
12 | GK&SomsPvilid | Director HLA

W Hisprtwenl holdis 517,000 Equity shazes of the Company.

Mone of the Deeclors Mo inlemaslad in tha above reapporiment. Hence, your Board of Lhroctons
recomireands e abdevd ni-a ppointmend.

M Sanjiy Takriwal

l.lrsm}u-ﬂmrmm.mdﬁﬂmmwludhuﬂ.ﬂxm:mpmcmuuwmﬂ:ml
mmmbesr of this Institude of Chanarsd Accountants of ingka. He nas workmd in Uisha Martin Indusinies Limiled
h;13mmmwwmrmmmmm.m1mmmmumm
his cramy bessineris,

mmwmmhmwnwmﬁmm

[

S Mo Manss of tha Comiparmy 'I"lrrl;-_ Mature of Chairmanahip
| Infarast | Mambership of Committes
1| Koruna Management Services ] Diresctow MA.
| Privale Limtod n
2 | UMV Telelink Privale Limited l Direcior NA
3 | Karuna Softwarg Privele Limited | Dérecior | ___HA
4 | Karuna Financial Services Diirecior HLA.
& 1 Frivaie Limibed L | b =
& | 5HS Marchants Private Linited Director | MLA

|6 | SammtVyspear Private Limited Diroctor | NA
| 7 | KanunaRaiis Privais Linited | Dirmcior | M.A
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M Teboival holds 1,721 Eguity shares of tha Company.

Hora of the Dirscior ane interasted in tha above re-appoimtment. Hence, your Board of Direclors
recormmanids the abcvn M-appainkmanl.

kir Binod Khaktan

Mr Bingd Khastan, oged 67 years, ® 3 qualifisd B.Com (Mo | and has also complated his Masies in
Husingss Adminisirobon (MBA) from Gengva, He (s & redired businossman with wide expedience in
incusstias such a4 plywaed, toa, jube, byre ubes, $0f dinks 0. Mr Knaitan starsed his businesy carser in
19640, Inilially ha was ghesn the charga of Plywood unit of Andaman Timber industry, Caloutta, and later on
was in change of the Company’s 'Unit & Expansion af Bamboo Flal in Andaman & Nicobar iskance. Ha was
appointed as the Diteclor of one of the Brggest phywood manuiaciuning units in India, Anduman Timber
incustries Lid in $570 Mr Khaibsn was the Chiel Exscuteye of Williamson Magor & Co. L3 ona of th lorgast
lya manuifciunsg and aepodians m inika,

Iy 14975, he was slecied as the Direcior of the Juls Companies of Macnadl & Magor Group, Nudea Mils
Compagyy Lid and Gourepors Mills Company Lid. Laber ¢n, in the yoad 1884 ha ook the respansibdity of
Chasman and Managing Director for An Phywood Industries. Prasenily, Mr Khafan is a ratined industhaliat
and actvely nssocaled with vanous chariable and socal organisafiona and also acting a3 ona of Se
independant Directors of Elnctrosivel Castiragy Limiesd

M Khoitan curngnily hobds fermcinrships of the Compankes ae per diela@s gréen bl

—_— R

"3 No. | MName of the Company! Firm | Hatwreaf | Chalrmanship
T T | weres | Membership of Commities
| b Electraaten Castings Linad I Diractar i Audit Commifise - Chalman |
| @ | ThaPhosphais Ce. Limted i-E‘f"‘“’"’ 1. ot |
| a3 : _!_ digd an:lrrl:-r.'_& Trade Pvi. Lid | Dieclor I HA

Mr Khinitan holds Wi Egquity shares of the Company.

posieod s Direciors ane interesfed inthe sbove appointment. Honda, yousr Baand of Cirecicrs recommands
i pbra® ApEsnomant

By Crdar of ihe Board of Diveclon

For Electrostoe] Slesls Limited

Duata : April 22, 2011 Vikram Saraogi
Flace ©: Kol § Ciwmany Sedrmary
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DIRECTORS' REPORT

Dwar Shaswholders,

mnlmﬁEMHmmFMWMWMMHmﬂM
Campary fartha waad endod March 31, 20711,

FINANCIAL RESULTS Armagink

(Ra/Laklis)
Particulars FY 20111
i Gross Tumover 1481
E Mot Tunover Tiam
i Ot incomo 26,47
. Tolal Ravenyus TGS, 19
v.  Emmungs Bedore Inforost. Dopreciation, Taxabion and Amortisation (EBIDTA) (152.67)
Wi, Indereal 15686.35
vl Dapresinficn 404,332
vil. Prof bofore Taxation (PET) {61 3.35)
fe, Taminchuding Defored Tax -
x.  Profa afier Taaton (PAT) (§13.35)
rl. P bought lorward from previois yeaar —
xii. Armourd svailable for appropristion (612.35)
i, Transbor lo gonaral relarsa -
v, Total —_
Wy, Surplun (Dahch) carring (o Dalanes Skl [B13.35)

* Since Srs ln e first yna of operagion, e oomesponding figuma for T year 200850 am nol ghan
DPERATIONS

As you ars mware. tha Campany | soting up a 2.2 MTPA inlagrated siaal & DI Pips sroject, a1 Siyaliod vllage, in
Bokare District, In the atain of Jhaskhand, which 8 about 22 kena frem Bokado city, o well devekipst sidustriai
sown ol Jhatknang.

Trus pland s barsed on Blast Furmace (BF} - Basic Oxygen Fumace (BOF) - Billet Casler & Hot Rolling Roate and
will produce 1.2 MTPA ol lorg slesl products, comgrising 0.5 MTPA ol wire rods and 0.7 MTPA of reinfocermesnl
B by straighl Songlive. Thie grland will hareis & 0.3 MTPA DI pipe prodizcon lacllies n the same conpbex. The -
prbenl wifl o harve produchon tncilSes lor 027 MTPA of Comimarcial Billels and 0,40 MTPA of Mg kon.

Tha Company had engaged repuinsd inbsmatonal comrpansss for e suppdy of squiprmms Bnd oonstrecton of
the Profect, Sigrificant milestonss i land acquisiion, kand leveling, bk ongineoring, delpiled engingering,
placmmond of cedars for aguipmants and major civl consirucsions have already boen achisved, The Compainy
has put in piace an excaellon] profect tsam comprising of professionals fnom respacthae amas wilh Bn axipnshg
project management and exscution skills, To snsirs continusd & ininterupied supely of major ree maderiale,
lorg benm agresmants for the supply of iron om and coldng coal heve besen entered inlo wish Elecirostenl
Caafings Limiled

o aro ploased 1o infoirn e, ono of the Blagl Furnaces (350 M3) out of the throw, has commenced oparation of

pig iron in Soptewnber, 2010, The Company has takon shut down of the above Blast Fumace for synchronizasion
wiith gther faciies and the ©aime has been restorted inargh 2011

Tha iargst complation date of tha balancs fasditiss have been axiandad by faw months. Tha main raason for the
dalay | suddsn docresss In svailablity of Chineds manpower, dus 1o guidalines issusd by the Caniral
Governmant of India on Vies Policy resiricling the Chiness manpowar with work visa. This was bayond the
centred of Company's managamant. Howsver, tha Company macs significant sSans 1o migals ths affact of this
Force Majsure stuntion with tha following BEsmatve pians:
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»  Appoinkment of nced Suh-eanirctors unded the supervision of Chinesa Conlrmeton.
+  Reducng the scops of Chiness Contractors and officading tha xama o e Gomiricions

Subasquondly, the Coniral Goeammand ol (ndia Ras allowed work, permils (o a specified numss af Chinssa
muanperver, smon than th work al te 5il8 &8 going on in full swing. Your Compasry s confidant i achsnang he
ris e CorEMesnn nrgel n the curnant finandisd yoar,

INITIAL PUBLIC OFFER (IPO)

vour Company had rksed funds by issuing squity in the morihof Seplember 20110 through th inttial Pl Ciffes
(PO of 250344 lacs aquity ahares [including Green Shos Dption G50 of 1.3B.27 lacs oguity shares) of
Feg, 100 omch sl & promium of RE 1/- por shvang aggregating to Rs 28,627 B0Lacs.

Your Company had recetved apeo B4,000 applications In total froen @l cataonies of Emvestors, which was

::’ur;gb-dh}-appxﬂﬂmamwwﬂuuhuﬁrﬂmwmwmmmmﬂmrﬁmdﬂn
|

Wioud Do torn mks irenenso pRaasuns i annguncs Ntﬂlﬂﬂmwﬁrqﬂlmﬂhﬂdﬂnﬁmmlfﬂﬂﬂﬂ
the Compary from Bth Oclobar, 2010 with the Bombay Stock Exchargs Limitad (BSE) and matonal Stock
Exchange ol India Lim#ad (NSE).

Ot of the net funds of Fs 24.828.78 lacs recehved through IPD, & sum of appie. Ra 23.001.89 locs i heang
Jtiltrad far (e Project aflas nasting of 1PO related sxpansas of Rs 1 B26 B s,

The mit gain of Rs 5077 5384 on account of equity shares purchased from the marked for the purpose of
stabilizaton of post-iating prica af tha eguily shared the Comparny. wiks romittad by tha stabilising agent i ihe
imvestor prodechion fund mairained by Emmmnmwmﬁmﬂdlm
ﬁsmu-ﬁm.wmdmmmkmmmhunﬂ 004,

DiVIDEMD

"l'u-l.lwllu.pr.-l:br-.‘ll.l!nmﬂ‘lEﬂﬂﬂmmﬂﬁ!ﬂmﬂmhwﬂﬂﬂlMWWWﬁlthﬂm
oparation, thane 8 nol much eamings as of now, Benos your Dirctors are nol necommanding any didond on
ity Shanas for the yeor ended 3 1t March 2011,

CORPORATE GOVERNANCE

Your Compary has fully complied with the requiremants of Clouso 46 of tha Listing Agredimdnd regarding
Coampormy Govormanoe

A Report on Corporale Governance Praclices and e Audiors Cerificate on compliance of mandatary
restyuiramyints Bhenol i given as annexuns |0 s pan.

MANAGEMENT DISCUSSIONS AND AMALY SIS

A NG pan on Mansgamens discussion and anatysss il §iven s anneure i Ehis reporl.
FIXED DEPOSITS

Tre ComgparTy Ris nod a-:mp'rnd ary foosd depodit during the poriod Lnded reviaw
DIRECTORS RESPONSIBILITY STATEMENT

wour Directons sarnbny confinm bl

-} nnu-awpm.tmummmnmm.mwmmmbummmmmm.mt
mmmammmmmmwmummwm
ragined

b |I1-|:r|:u:l.u.|dIumwmmumﬂﬂwwdmwﬁ?lmmﬂ]wﬂ
u:.l'rrnnlmlnu-:n.n:-r-u.mnlbnlmpuﬂuﬂlrm:lhghruummdhlrqurﬂwmud of the
Cormpary for Thal pariod.

el e Board has texen proper and sufficiont care for the maitisnance ol adequabe BCoounGng records o
accordants with provisions of the Compankes Acl 1956 for safe guarding the assels af tha comparyy and for
priveanting And delectng any fraud and othes rregularing.

dl e arnun aceeunts have been propaned 06 o QoS SONCRM bauig,
FPERSONNEL

Parteulars of emplyees as required under Saction 217(2A) of the Comparsas Act, 1958 and the Companias
(Preticutars of Enickiysas) Rules, 1975, as amandad is foeming o part of this report.

B
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Howwer, pursunnt 3o Section 2 18( 1 b)) of the Companies Act, 1855, the Amnual Repon is Deing sen o o the
mambets of the Company, excluding the aforossid inlomation, Those mombess desirous of obiaining such
parsculars may wrile 10 the Comparry ot is rogetened office.

INFORMATION AS PER SECTION 217(1){a) OF THE COMPANIES ACT, 1658

Indormation as pet Companies (Disclosuns of Particulars in thie Repon of Board of Directors ) Fulos, 1988 refated
1o corarvation ol ensgy, echnokogy wmﬂwmmNW“whmm
A nttached henglo ond forming part of this Reporl.

FINANCIAL STATEMENTS

Pursuant o Clause 41 of the Listing Aghsbmant entened inlowith the stock axchanges, te Board of Directors has
pleasung in eiteching the Fmancial Eaiement propaned in acocrdante with thi Aooounting Stamndards proscribed
byt Eng bt of Chartored Accoontants of indsa,

Simce your Company doas not v Ay Subsidiary, prepamsion of ihe Canaslidated Financial Siatamant is nal
Perpuined .

DIRECTORS

Pursuant ko iha provisiang ol sachon 2640 of tha Coempanias Act. 1856 and fha Aricles of Assacinicn of
Company, Me Binod Khaiten was appointed as the Adatonal Indepandant Disctor (Non Extcutivg) cum
Chairman of the Company wilh affect from Apnl 22, 2011 and will kald offics Gplo the dale of the noead Anndal
Ganeral Masting of the Comgany

M. Wilars Vishnia Jairdits, Wholetimes Chreclos mnd Mr Al Kusnas Sinha, Dirsclor and Chasrman of (he Camgany,
have msigoed froen the Board of your Company with effec from 10th August. 2010 and 15th November, 2010
respeciively. The Board places on necord ils desp appreciafion for the guidanos and the imvaluabls senices
rentdened by therm diaring the enune of ihaic ofics ss Dereclors of lhe Company.

Mr Limaing Kiegriwal and Mr Sanjoy Telobwal, Direcicrs. of the Compansy, retine by rotation s ik snsulng Al
xanreeral Rasnting and s adigibbs for re-apeoinimsnt

Bong of the Cirgcbors of (e Company e dequalifed as per seciion 274(1){g) of the Companies Act. 1958, The
Directors huve made necossary disclosures &5 roguined urkler varous provisicns of tha Act ard Clause 49 of the
Listing Agrepmani.

AUDITORS

The Sotulory Audior M. B Chhawchhana & Co,, Charered Accountomnts, rofre af o oanchesion of (ha
ferthooming Annuml Gonerad Meating ang Being eiigible, offer hams ety for re-appointment. Carlificats from iha
A iors has Beon ohitaned 1o 1ha afect that thair re-apposnimant. B masde. wealld b within the Bmits proscrsad
umder socticn 424 18] of tha Companios Act, 19586,

Tha Mabas B Accounts farming pan of the fnancal stalemants are sall axplanatory and nebds no furthor
explanation. There are no qualifications of adverse remarks in the Auditors’ Repon which roquind any
clarificnlican] dxpanation

SECRETARIALAUDITI COMPLIANCE REPORT

The Secretadal Compliance Cerificale confinma that the Compary’ had complhiod with all the apphcabio
prosisicng of thy Companies Ad, 1966, Listing Agrenmants with tha Siock Exchangds. Sacurnites Condracl
[(Reguiaticn ) Act, 1956, and all tha olhir Regulalions of SEBI as applcatds to the Coampany, including the 3EBI
[Subrmtantinl Acquellicn of Shares and Takaorners) Reguistons. 1907 snd the SEB] (Probsbstion of rssder

Trding) Feogulations, 1992
APPRECIATION

Your Dinsciors ake (hed opporundy 10 thank the Fnancal institutions, Bankers, Govermmaend Aullonies,
Camsbomits, Viendors, Shareholdens and Employess for Thelr conlinued assistlince, cooparalion and suppodt o
thvir Ccwvgpasry

For and on behall of the Board of Direclors

Place : Kotkaby N G Bahl Sanjoy Tekriwal
Diatad  Apdil 22, 2011 Direcior Derocior

p[1]
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ANNEXURE "A'to Directors’ Repart

infarmation &5 por Section 217(1 ¥ of the Compankss Act, 1555 mld#ﬂ!ﬂmnpmhﬁﬂiﬂmrin'w
i tha Rapon of Board of Directors ) Rules, 1988 and forming part of the Directors” Report for the year anded 31
March 2011,

CONSERVATION OF ENERGY & TECHNOLOGY ABSORPTION

Sirwoe s Project 15 undsr implamantalion, consssous aforts an being made during the design, enginearing and
conabruchion stagn el 15 arsuns that the lschnology |8 undersiood and Necessary Measunes 1o miremize
Endlgy CONALIMGLON Shé Incareeiad in ths Project.
FOREIGH EXCHANGE EARNINGS AND OUTGD

Fomign Exchanga Eamings and Chuigo:

Ze-11 200810
Ameurnl [Rs) Amount (Ra)
o) Forsegn Exchandgs Eamings 2T iFi= 33450
B} Fereign Exchange Outgo 10,440 428 0857 8178350211/
FORM A
201011
A POWER L FUEL CONSUMPTION
Elsciricity
A, Purchassd: —
Linits {FWH) =
Toinl amaunis (A —_
Flate | Uinils {Als | KWH)
B, OCwn Ganarabon:
Thirough Dq;-s.-ﬂ Garsraton
LAnits {RWVH) 434375
Linits / Lbr. of Dinsad oil 4,08
Cead I Und [Rs § KYWH) R=19.58
ol
Cuaantity {Tonnies) -
Tosal Caal =
Averoge Holy -
B CONSUMPTION PER UNIT OF PRODUCTION (MT) 2010 - 11
Pig litah 125 W)

0. 1. Fipa =
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5' ELECTROSTEEL STEELS LIMITED
MANAGEMENT'S DISCUSSION AND ANALYSIS

OVERVIEW

Thas Company s promatied by Etoctrostesl Castings Limand (ECL) 1o setup a 2.2 MTPA integrabed Steel & Ductile
iron (D) Pipes project in he disthct of Bokaro, Jharkhand. Pursuan 1o groug's stirategy of focusing on
iduntification af opporiunities. for backward inbegration, néw D pipa capacity & well a3 irvestiment in e sissl
mactor, ECL has beon allated mining blocks of iron ore and coking coal in tha stis of Jrarkhond and has
promated this Company for implesnenling the integrated sheel & DI pipe plan

ECL, tha Promoter of your Company, s a premier manufatiueer of Caat ron pipes for over foor decodes and DI
Pinea since [kt 15 years. For e fiscal year 300810, ECL recorded consolidated ned sales of Rs, 138.017.62
lakhs ECL Ras four manufacturing faciities, two locaisd ot Khardah and Huldie, bott in the State of Weal Bangal,
ana sl Elavur in tho Stale of Tamil Hadu snd one Coal washory plaid 8t Parbaipur inthe Stede of Jharkhand,

Waur Comaary i 8atling up tho proposed plar at Siyaljor village mn Bokaro Dislrc! of Jharkhand. Tha proposed
plant will be bassd on Biast Fusnace (BF) - Bosic Oxygen Fumaca (BOF) - Bllet Casler wnd Hol Rolling Roats
and will produce 1.2 MTPA O leng Siesl produsts, compnaing 0,5 M TPR wine rpde and 00T BMTPA of reindorssmon]
r.u.r-:hrlnl-nl-nm.mmﬁ@mﬂ-.mmwmmﬂmnlmmmh
the sarme compsex and wil be provided with hol metal from the Blast Fumaces, The plor will also have
praduction taciktos for (.27 MTPA of Commercial Billets and 040 MTPA of P lran.

The Coenpany will ba manutackiring basically B 1ong stesls which will ba used o3 gonstrucion sisel along with
intprmediary products like commeancial billels and pag iron. This Company will alsa praduce 03 Pipes.

Wour Compary has scquired sppradmately 1,680 acres of land for the proposed plani, tking inio acoount the
goope (o future expansion,

INDUSTRY STRUCTURE

Tha indian steel indusiry is brondly classSiad imo tao groups: Prmary steel producors & Secondary stiel
prsducang

Primary steel produceds has backward inlegration & normally has a fagher capacity over 1.0 MTPA. Tha
wramﬁmmmuﬁmmmmrmm.mmmmmummw-u
compared & sscondany producens.

Sacondary producers essenbaly hive mird sisel plants with capacities below 1.0 MTPA. This calegony masnty
omploys Electric Arc Furmace (EAF) of Induchon Furnace (IF) routa, which use scrap ard $onp ion o a mix ol
both s row matenals 1o prochice sieel. This group abso consists of processors and re-rollers of gleol products
Secondary procucers primarsy manufactume long products and the rouls sdapled By them ke Righly energy

inbore for which thiry Rve 1o depend upon o purchased power .

Anough, there are over 3,500 vareties of rogular and spocsl steol ovadlabla, siesl products con be broadly
daseiad inio tvo Dasss types according o Mer shapa viz. fats and longs. A fnishad sloed pRoducts are made
Hrcm soami=finighed £1ps) ihal comos in o lorm ol abes, Dilkls snd boame

GLOBAL STEEL INDUSTHRY

Tha world's crude stoel production has rasched a loved of 1414 MTPA S the CY 2010, Tha cruta steal progucton
in India has resched 65,5 MTEA S india hos mowed 10 Ssh position in the fsd of steel producing countrias in thi
woeld, The stesl production has increased by 8.4% 05 compared o the CY 2009, China hes masntainod its
lmndership pasilion with the production of 627 MTPA ToBowed by Japan with 1066 MTPA. incia’s steel peoducton
has registornd a growth ol 5.4% in CY 2010 a4 companed 1o pravicus CY wide ching hos shown gromthol §.3% &
Japan has shown & growth of 25. 2% or a similisr penod, Askan countras harva B bon's share of §1% of iotal workd's
sienl production. This is ales visible from the aconomic growih of Bhese countrias as companed o westem
conintrias.

Ingia's stoel indusiny it lialy to grow ot simibar rale in the rexd few yoars. This Sissl production i increasing in ine
wilh tve projection mode in Katignal stesl policy <2005, The targeted stosl produdtion in (ndia by 2019-2020 15
aves 100 MTPA. Tha sioed production in India 3 Bely to grow a1 a CAGR of T'% per sfirum
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GLOBAL STEEL DEMAND AND PRICES

mmmmmmmenmlmmﬂwﬂmm.mmm
ateel in subslantially driven by changes in supply and demand in the global steel market, which s
Mﬂwmuuﬁmmmmwummmmmmmmm.uww
salas revenues will e affocied by price Nuctustion of $ioel in intemasional markets. The global preces of slied, in
i, depends upon o cembination of facicrs, includng e dvalabilty and cost of rw malesial inpals, wordwits
pﬁdmﬁmuﬂﬂﬂﬂﬁﬁ.hﬂ:ﬂﬂﬂﬂhmwﬂlhdhm.ﬂwmmmm
moasures. Histoncally, domastc siesl pricas have closesy followed intermatonal stesl price trords.

INDIAN STEEL INDUSTRY

mdnhnmwuahptmm“mhmpmmmmmmmm.mmmmw
ircraass in cutiay for consiructon secior, tha demand lor stoel |s (0ing 10 ba sirang. Per capits consumption of
simal in india b iow at 49,8 kg as companed bo 422 1 Kg lor China & word svaraga of 1033 kg, Ag Indio s ona
Growsh path, stoel which is the baic ngrediend wil be neaded lor athkoving tha dedired growsh in GOP.

DUCTILE IRON (DI) PIPES

Tha O pipes have bean recognined Hs the indussry standord for modem wale and sawage ranspofabon
u-,-swm:Nplpnnml‘mmmﬂrmtImnml:plnﬂmmlﬂmmlium.w.mdwﬂm
et afcliant, these beiryg corrosion restant, ductila, sic, Tha 01 pipes also have highar waler camying capadity.
Thie Ol pipas can also be laid oul much faster and ans virtually maintenance frog.

:rdwaﬂufuwmnmnuﬁﬁﬂmﬂmmmmhmnmm'mhﬁ:h D4 pipes hive @ kKb e Gycla
cost. In dificull lerrain, thosa can bé a battar chaica than Polyviny! chioride concrete, polyeliysens and st
pipes.

The Taliowing facsars would driva the demand for Bl pipes:

1 l'hnmm'l.'ruWmmﬂlﬁirﬂmmawmﬂmh1mmmmﬂwhHMﬂa
awhilnbla g mchigrag il

2. Thee i 4 Conearve waber and reduce hxakage. The ried 1o focus on 1te cycla oost rvihe ihan initial cost;
and o consider incomaniance (o public i feplachmng of pipss.

3. The over relance on ground waler for rural walar supply has resulted in tyn ol sustainability and
water quality und suggesied o shifl to surface watar source for tockling thes insue. This will resuR in
sunsimnisl ncresss in reguirnmend of pines

4. Jewaharial Hehn Mational Usban Ranawal Migsion (JNNURM) s making a large investiment in waber secsor
but has limibod covarags of snly 53 ctes with a populafion of over ona lakh

COMPETITION

Going forward, your company may face sl compaliion froem Both Indian & overseas stool mits and DI Fpes
manufaciuners. To establish & remain competlithve we wit has b doskpn &n aflicent catnbubon etk & robust
marieting set up and wil siso have io continuousty st 10 neducs The cost of production and NGt oihar
oparating efficlencios in addaion 1o caplure new markets. We will hawe 1o karmulaie ofognt soles procoss &
IMENoVE FErvoy levehs 1 win oustomars confidence & have posilivi rederrale,

OFFORTUNITIES AND THREATS

Iredin is & firsd davaloping aoanamy andowed with rich mineral resources and has a vaal markel potential with
arvar increasing middle intoma clnss. Tha ongoing siowdown hars resulted in conscidation of indusiry nad dua 1o
sconomies ol small scale units have aliher shut dawn or are merging with large units. The indusiry is dovising
innovative messunes for rducing owarall soats for staying competie, This slowdown has also necassiialied &
mmmmmmmuWHMmhnmm.ﬁﬁthtmul
mmwm.mmnmmnhmnmﬁuwﬂmmﬂ
thinsn will nesd & huge quantty of slabl, in tha amerging scenarno of higher demand and stilf competiton, [P
nend of cosl ellecivensss and Feghes Custamar erigniabicen can onty Quaianies LUCCRES.
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E ELECTROSTHEL STEELS LIMITED

Your Company has undertaken comprohends Sxorciss on Neducing Costs ond is keofeng S walch on pressums
o dernand and price of sisal products. The Company has sufficiant axpanience in seting up of projects and
possEssus papedianced inchnical and mansgerial worklodcs o implamant peolects and ks n o pesilion (o maka
macessany adjustments i cicumstances so demand.

Yo ww:cmmmmumﬂmmmmmwmmwmamﬂqm
requirgrnient on A cosl plus basis for & period of 20 years from the date of commenoomont of commancial
production. 1l kas been contiruous endesvor of youd DifeSo0s 10 Aeguirg paditionall iror one End cosl minas: o
arsure unintorrupled supply of these raw matesials ared reduce dapenGancs &N outsics supplies.

Tha global malidown is now bahind us and india has emarged 85 @ counlry wih robsi financial proceas. The
improssive growih rates in the recenl dificult situation, India has shown e way 1o many céhae nationa, The
higher outlays in infrastricture segment and the prapocted growih raies in GOP of arund 9% in coming years will
QRN UD NEw OpPOnunias for steal secior.

INTERMAL CONTROL SYSTEMS

Thase ara wall esablshed and documarand internal control systems and procaduras in line with the size of
oporasana and busingss, The Company has engaged a firm ol Chartorad Accountants for cendusting rornal
audit of 58 a0 Head CMoe who ore providng inlemal sudt repors on quastory basis Audit Committes reviews
thiss raports and monfars sffectvenass and oparational afficiency of inbemal conbrod syslems.

Audit Commitioe 15 giving valuable recommendations and suggestions from time [ tma far Improvdmg i
mmuprnﬂrm.wmmmmmmm:.immdenHmaﬂpwumwﬂuﬂmm
i consulbatian with Audit Comenitles ond sudst s conduched n acoordancs with et (lan. Heparale doparimen
headsd by & samor ofcor looks afer infernad comtrol systema and assssls inlemal audaars and the Awdil
Commitina and provides desired inputs 1o them

wm“mmnmmmmmuﬂudmuMaﬂnﬁmdmmﬂmmmln
basttar e of Information, conlol and Fpnspamncy,

FINAMNCIAL PERFORMAMNCES

Sinca this propect i undar impiamontation and aanly one Blast Fumace hid commanced &5 ol Snd sl
fo produce pig iren, thars ie not much samings o5 of row. The Company had only recordid tha nel umovar af
Rs T38.72 lakhs In tha year 2011, ARar the achusiment of other sxpanditures, the samings [ T LT
daprscintion, laxalion and amortizalion i Ra (352.67) lnkhs, T Profit after Tax for the year 2011 & s (513.35)
Lakhis,

FIXED ASSETS (including caphial work In progress)

As of Manch 31, 2071, we had Ra. 510,814, 71 lakhs of fixed assats, comprisang of Fu 543 824 71 bakhs of capiial
work in progress, and a Met Block of Rs 58,850.00 lakhs, Gapaal wark in progross wais primaily N mocount of
gxpenditurg inchuding advances towards plant & machinary and construction & erection thereol. Tho expendiurs |
incurred during the constriuction pariod is clasaified as 'Project Devalopment Expandhiure pareing Capilsiz 1
i4 Be plccaled 10 (v asset on Tha compsstion thereal. Necessary dolalls as par Pan [l of Schedulo Vi of the
Comanrsas Act. 1958 have been dgeclosed in the notes o accounks farming part of tha Annual Accounts for the

yane 2011,
INDEBTEDNESS

T he Bl Bacungd Clubsbanang ndebbodness a3 on kharch 34, 2091 ks B, 410,975,308 kakies which includss par of
unidraen INE Torm Loan comvared into ECB Loan for reduction of intarast cost.

FINANCIAL CONDITION, LIGINDITY & CAPITAL RESOURCES

The business of sbesl produckan s capital sxpanditure mlensive, Our plans for tha setting up of your Progect wil
requine substantial capilal expendbunes, which wa axpact i fund through the Nel Froceads of tha Initisl Pulés
Oiffer, Debt and Equity Enancing. We beflave that going forward the availabaty of sources of cost affective
fnding for gur working capital nequirement will b crucial and the non-avaliability of such funding at favourabls
bt could affect our business, finnncial condition and resuls of aparations. As sxplained, e Company has no
operating cosh fows since inception. Going forward, the Company XpEctS 10 Sxpenonce carsh ficra from
aperatirg activities a4 the plant stans operation fully.
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NDUSTRIAL RELATIONS AND HUMAN RESOURCE MANAGEMENT

Elgctrostool Group recogrruas BEoHE 0s thi prmany source of B3 competithveness and conbindies 10 Bacus on
podphes Savelopment hmw1wﬂmwmamﬂmum1wm Luinsidy L
unbeash B posantial mnd lulfill lhelr sspiralions

reguirgmis of business units.

Last year we witnéssad many HR iitiatens which arg Sreciod owords bullding a knowiedpge shafing and
parfonmance snhancing onginizatansi culluie. Then salient HR méasures underiaken an manlionid bakm:

aj Leadership dovelopment and Coar e piannirgg
b) Sourcirg ol young and fresh talents Foe reivedan) Tha LR and future needs of the Comrpary.

¢} Asapartof compolency bruibdire] and pafierTnanog eithancoment lersantiong, S SISO BOENTiSHS WD
conductad if e Company Govering emgloyoas Al Managor @nd above lavets. The oulpiat of tho Filenmantion
b rbreg umed Ror wirhonis davoigprnenial acthitis

d} mmwmmmmmuww'uwmmmm.hm
alan bean aligned futhar jo meel The performanca axpocintions of the Company and aMployees
Aspraboms

@] The employes benolil policies have alen boan revamoed! favishod based on thi Seedixacics fecatvad from
erags suchon of amployees nckidng restrchuing of remumneralicn siUEED.

s.n.F'HFI;mu-:luhuﬂhmuﬂﬂﬂmlmmnmﬂﬂﬂumhmmmﬂwwmhﬂr
il rated natwork

Safety 1 propect site, madical cafs requinements of workers and on The Job taining s baing proeded at all the
mdﬂmmmﬁ-ﬂdnﬂmm;mwwdﬂaﬁyﬂmmw
Phuring the year, Cempany has maintained cestelinl relatans with the employess.

CAUTIONARY STATEMENT

This rapor containg prosection, eslmates and pEperinlong m.mmpuw-mﬂnm'.
mummﬁdmmmmmmmwmmmﬂm.Impmumhnﬂnmmmimp-d
wﬁmwhm%lwlmwﬂmlﬂmwrmm#mmmlhw
mmmmu.wmﬂhmﬁmﬁmﬂrwfm.mm-ﬂmm
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E'm BYEELS LIMITED

RISKMANAGEMENT-

Tha Comparry bs hully commitied [0 sbrengithen i rk management copabities on @ Gonbrmous bk inonder 1o
prefact and enhanca sharoholders’ valua, Further, the risk manogemaenl fromeaork ensues complianoes with
ihe reguingrraents of amended clause 49 of the Listmg Agregment. The iramework eslablehed sk management
procass acroes il businesses and funclions of e Comparnry, Thess processes o pefiodcally roveinbad o
grvsure thit the Managemen] oontrot risks Brough prope©dy defimed fromear

The Cormpany has aieady underiaion, oxienshe dsk managemen] efiorts thal indude intioduction of Risk

banual, complling a compratenshe profle of the key risks (o the Company, dentitying the key

mhnu:#uﬂm:hhrﬂch&ﬂ:pﬁ‘qpﬂﬁ;uqnﬁm#ﬂum-ﬂdmﬂﬂmmh This adiori
acoomplishes tho foflowing goals:

s Responds 1o the Booard's nedd for enhanced sk indormation and mpdoved mitigation plan
&  Provides the ahility o prcefiize, mansgs, snd moniar ha risks in the business and

*  Formalizes e expliof requingma s for @ssessing rigks on on ongoing Dasss, including an efective internal
conbod ard management repoiing sysom,

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Blariont rigk s the risk of loss mlabed o adeerss changes in markel prices, inchuding inbenesl rsles and fomeign
wichange mies, of Snancial instruments We are exposed o vadous lypes of markes] fsk mchding changes in
interasl mdes, fomeign exchange mmiss and commodily pricoss, in the ordinery cousse of business. Sufabde
processes A belng worked oul by the Company in designing the new onganizstion sel up Lo leckbe such issues

CONSTRLUCTION RISK

inco the major parl of thir Progoct & s8il in the consiructicn phass and curmantly wa do nat have Ay revenus
generaling oparaliong of afy sgnificant oparating hislony from which onaé can avahials ol busmnes, future
prospects and viability. Cne should nat pvaluate o0f prospects and project viabilty based on tha performanca of
Our proamatas of ather affiiales. Our financial condition, results of cperatons and liquidity would ba maleraliy and
actvnoly affeclsd il cur projdtt cosS oF conStruction costa matarially sxcsnd mach budgated amounts.

The censiruction and operaticn of cur project havo focod oppasition Bom varous partios such as local
communitios and from special inlorest growps, govemmenl policies, who may oppose the powsie negatve
imgact of the project on the communities and the snvironmaent inthe sreo whene our progect is kcated

Char Cormpany has almady aoguired approdmaiely, 1886 acres of iand for tha proposed pland, Elking inlo soooonk
b Scoop for fubune expansion

COSTI TIME OVER RLUN RISH

Sraad gnd N Pipe plants typically have long gestalicn paricd. Tha schaduled complation tanged for our Project is
&N anlimate &hd B subjscl (o delaye 85 A resul of among othar things, contmcior poriormance shorifals,
urdarasssn anginanng problams, dEpubs with workoes. foroe mojeure evenls, unovadabiny of finanoe,
unanSspated cosf incraass o chEnges in scope and inabilRy in cblairing corinin property dghts, fuel supphy and
gersammant Approvals. ony of which could give nise 1o cost ovemuns o the delay in cur imglomentiabion scifeduis,
Failure 1o comglate the project potonding to 5 spocifications or schodule, il at all, mary ghwe s o podential
Eabilfies. As B resull, our refums on imvestments may be lower than oignolly expecied, which may hooe a
mialerigd acverse Fnpact onthe business cperafions of your Company,

W-h'ﬂﬂb;d-ﬂlpﬁ:l:llﬂ:i 14 548 3 lakhhe for Geemeral Corporate Purposes, including but nol mestricted 1o,
pdditicnal margin money iowards bank guaranisas, meating working capiial equirsments, fund project cosd
cwamuns (1 any), strabegic indaxtives, parinerships, joint veniures and soquisiions, mesling exigencies,
investmarts, advances and deposlis, which youwr Company in the ordinery course of business may fece. or foe
ary othmr purposas ns approved by our Bosnd

TECHNOLOGY RISK

& key challanga for the Company |8 10 anguEwe thai #s planis are oquipped with updated echrnologies in ondor fo
pErsg clionts, secune cost competithvaness end mairtain BED leademnbip, Even Biriough the fnandal ofists, he
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Em#ﬂmmnﬂmhﬂﬂhqﬂww.ﬂ“ﬂmmmmw
{hat coold aivance the project cost competithve poition, whils also reducing CO2 emission from ore based
siegimaking, RAD afforts are also being made 10 advancs tha Company's proprietary knowledge in order io
prodd e nipv e ation high stenglh steel, sdvanced and photovoltalc couting sy lenme ol

For upgrading plant and equipmont, funds are baing made available to ensure thal the Groud remains
mﬂaﬁmﬁ;mhdhmmmmmmwmm”mﬂﬂ
sociors pantulorly inthe tast growing sulomoinag sacior in india.

Ity Baght of the fact Bl this eouipmants &M baing procuned by 1= from China, the Chirsss comiaolods An alsa
W.mmMMmmmhmmﬂm”nmﬂmﬂhhmhmmﬁ
:mmmmmuﬂmumwmmmmmﬂmmhw
high &R product in masket bo tike care of the compalition from AKisting ployeTs.

FOREIGH EXCHANGE RATE RISK

We curenily have incumed and expict 10 incur axpandiiure on acoount of import of equipmenl ete. Any
mptmmnﬂumumagni-rrlhmmhm“mamwﬂmhwmuﬂ
sandcing and repaying our expanditure. We have @ policy 10 undertaks forward cover b mitigate tha foreign
ewchanga Fxia nak.

COMMODITY PRICE RISK

Our reepni voukl b excposed to Be marke! sk of prics fuctustions nelated 1o The sabe of our sheal and other
products, Markot forces genorally determine pices for the sheel and olhar products tval wer will sad bolh inside
and oiAsidE of India, These prices may be influsnced by lactors such as supply and demand, proguction costs
finchading thi cosin of raw material inputs) and glchal and Indian eEonamis condilions Bnd growth, Adverss
changes In any of this IE10rE My reouce th revenus that we sam from the sale of cur prodiscss. In parbicular,
our costs are expased 10 Auchiations in prices of iron ore, coal, coking coal, ferro alioys and other MW malsrnal
inpats. W uma various sproad risk MARAGETYAN Lools ko hedge this risk

IMNTEREST RATE RISK

Uw:mmrummmkﬂmhﬁrmmhmmmmﬂnwhmw-mmmm
MM.MMMMMWMMMWHMMI-ﬂMHMﬁmm
a6 & resuh ol changes in inbonsat ratns. Upwied fluctuations in inferest rates increase the coslof bofh existing and
v st 11 is oaly thant in the cumrenl fiscal yaar and in huture poriods our bosmowings will rise substaniialy givon
aur growth plars. We do not currently use oy defivative iInstruments 1o mody the repiim of oo axposaie b
mmmumummmuuwwmm.mmmm-m
of Lindraren IR Tarm Loun inko ECB Loan (o save the higher interast cost

COMPETITOR RISK

The Company is sxposed o the risk of compelition, as the miarket i highty competithe with the elimination of
mmwmwﬂmMMWWHWmmhmﬁdﬂmm
taking markating inftinthes that will help customers in Lakirg battor informad dacisions, The demand of steal |s
alsa mireasing dus 1o Govornment of India's kocuss on infrastrudiure deviloprnant. Furthar with the threst gleen
by Gareprnenasnt on walsl and walar rolated propects and with the estimalied growth in walss requiramants, Be
demand of D Proes s capectad 10 grow substantaly and the Company is confident in relaming ils markat shan,

RO&DAHEAD

W bl that tha mssured avaiability of iron om and coldng coal rom mines alocated (o ECL will ongung thal
s will [ b 1 PRCHICE BT CRETRTING CoSS 0nd druns 2 steady supply of coal and iron one, Al B kwer cosL Tha
masjor capital equipment far the plant s based on Chinese technology which provides haghas productivity wilh
kerwvnr sty Wi el Thal the-as facior will result in strong project econcmics and help us ko boecoma ona af th
howest Cosd producers of sbeel. Besldes this, our locatianal mdvantge aleo onabies us to enjoy kewer cosls.
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Qmwumu

CORPORATE GOVERMANCE REPORT FOR THE YEAR 2010-11
|ima rmcusined undler Clansn 43 of tha Listing Agreamants enhened inig with the Sack Exchanges)

1. Compasy's philpsophy on Coporats Govemance

The phikzsnpty of the Compamy in retstion in Corpontle Dowernance b b efsar [2Emess, IMAESSMNGY, nigty. suty, honesty
ana pooourtatiEly i 5 deabngt with bs condomers, dealers. agiytes, endars, Govamment Brd othor Stakehoidens incldng
srgrehoiden Tho Comgai i Commetind I scharve prcd mawdin M haghest etandares o Coponale Goamance

L Bogrdof Direcior

Composition s on Marck 31, 2811

The B of Dereciors of Comparny cofrsby of Sin mamban which somansas ol
w  OnéExssulys Dvncsr,

& T Mon Fuscuiive - Indepirdent Direcion

& Tanbkion Exasode - Mon independonl Diecion

@  Orabmmais Drecior,

T compuaition of the Boerd s on Manch 31, 2011 was n conformity with clause 43 of th Listing Agresmen sniered rro with P

siock sxcdtanges =
[ 810 | Namaotthe Directors | Category | Mo.clother | Mo.od | Moot
Directorshipls] | membsrshig(s) | Chairmanship(s]
| in Public Limiled | oo other Board | In othar Boand
| . Companies Commitibes | Commitises
incorporated
B 2= A ! 1 e S e tdha
1 W, Uemmneg Kopiwal hon Euoacutive = hon ] |
E indapendent Dimecir | .
{2 | MeNgamChander Bahl | Execolive Direcior Hi [ hi
3 | MeMNamshPxchisia | Mon Execofive - & 7
i e, Saevey Tekrwal 'IH:nFJmlhl- il Hii I K
B | Indeperdent Dvecor | _ | 4
§ | M SundlV Céwakar Mo Exiutive - Nen | 7 7 | W
e |
B | Me Lawnsnce Moban Ry | Allendle Direcor | 2 I N | M |

Dearireg the Anandial yoar ended Manch 311, 2011, 7 (seven| B sl wae Pl o b fndoswing dabes.

Aprl 26, 2010 May 06, 2010; August 10, 2010; September 11, 2040, September 29, 2010 Nevember 15, 2010 and Fabruary 11,
Futh b mwmmmmmhmmmmmmmdmmnn
B rrssabg A 84 the sl Ancusl Genend Myssting |AGM} s givan boiow:

51Ma. | Mame of the Director | Mo of Board |' Attandanca 51 the st AGH
| maetings stended hedd on Jurd 25, 200

T e e e |
2 | W Nagem Chander Rabl | 7 | Ne

3| e Vi Visheu Jamis® fathidA T | e

4} Me Aok Wamar Sisha'™ 2 s =
U5 | MrMamshPachise | T bo

|6 | b Sangoy Tekewad | ] (™
'.'_-|"!.ur.ﬂ'mi'-'umm-____ ] 2 ! Ho

*ragigred oy Drpctor won §. 10008 HVED
" rregigresd ot Dhirpotion woa T 1511 53010

1%
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ot of Condsct
Pumsuant to Clause 45 of i Lisling Agrosment. & "Gode of Conduct’ has Basdn lald devwn Tor Bl Beard
Mambars and Senior Managaman of Tha compary who Rave afirmad compiance with (e

same. & declaration signed by the Ghairman of the Masting t this aflact is sncicasd at tha end of this repert
The Code is sisa posted on Ihe Company's websils | A:Swww alsciraiasl comaalintroduction. asp

I puesuanch of 1he Securtias and Exchangs Board of incka (Prohibition of Insider Trading) Reguiations
1052 (s amended), the Boand has spproved tha 'Code of Conduet for prevention of Insider Trading” and
authanisad the audit SoMMmEies i irgiemant and moritor th vancus requinefins 33 et oul intha code

Cammitieos of Board

The Board Coammitiess focus on cartain specific aneas and make infonmesd docisions within the dalagatsd
m_mm&hhﬂhmmbmwﬁ1“lMme.m.
powr and e In accordance with the Comparses Acl 1958 and the Listing Agreemant. Tha Boasd =
sponsbie for conslituting, assigning and co-opling the membars of the Committiee, Presantly tha Baard
fups thia follcradng free Commiibess.

a) Audif Commihlee

Th Audit Commifiea wan constitied on July 25, 2000 and recomifiuted on Novemnber 15, 2010, with
powens and role spacifically i out ta comply with the requimements of Clause 40 of the Listing Agresmants
with the Stock Exchangas in Inda and the spind of Corporate Governance. The Audt Commities also
Oyorasns complinncs with Secticn 2024 of the Companies Agl, 1858

Composition of the Cormmiiles

The Audit Commites comprises of baa nor-execulive Pdependent Deeciars and N cebtutivs Dirscior, 58
hanving Snancial managemant and accounding krowledge. As of Manch 31, 2011, the mambare of the Audit
Comminine vewrs,

M. Samnjoy Takimnal Feon sxstutiva Indapandanl Dirsctar haEman
Kir. Marnsh Pachisin Mo enbculned ndependant Dieectar Marmbar
Rir. M Babd Exacutia Dirsclor BAernbenr

The Company's stalulory audilons and The inlomal Auditons am parmansnt imdses &1 the commitieo
meatings. Mr. Vikram Sarsogh, Company Socrotary, 5016 as tha Secratary 1o the Audit Committon.

Toemaof raferencs

Tha tarms of reference | soope and hmeton of the Audit Commities ara in accordance with Section 2924 of
tha Companies Act and Clause 49 of the Listing Agresmant snd are as follows:

fif  Orersaeing your Company's financial reporting process and the disclosune of 1s financal infarmation 1o
g e thiad (e Bnancial skaisment bs cormect, sufficien] and credibia.

(i} Recommending bo the Board, tha appointisnt, fe-adpanimen and, ¥ requirsd, tha repiacamennl or
resnaval of the statubory auditor and the fivatan of awdn fass.

(i} Appreving paymants (o statutary suditars fee any olhar senvices rendenod by the Stulony dudices.

{r] Rarviawing with the management, o guortesty ang annuad financial statamends before submission io
iha Board for approval, with particutar raferencs (o

(. Mabers required o be incuded in the Direciors Responaibility Siatemant to be included in Ba
Board's report in terms of Clause (2A4) of Section 217 of (he Comganies Act, 1556,

il Ghanges, il any, inaccounting polcies and practices and reasons for the same:

W,  Major accounting aniras invahing astimabas based on he oaocise of judgimant by mansgeement
be.  Sagnificant adjustmernts b krancal slitemaents aising ou of sudit findings:

v, Complancs with ksting and other legal requinements relaling ko Bnanceal slabomants,

wi, Déscicsura of any reiabed party transactcors; &nd

wil, Chealficalicns in thy draft ausdil ragan.
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{v} Reviowing with the managemenl, the stalemaent of uses / application of funda raised through an ssue
{publc s, rights lewe, prefeential msus, otc ), the staternent of funds uliized for pumdasss othar
than thaee siated in the ofor documentprospeciusinotice and the mpor submitted by the monioning
ngenty mondoring The uliidation of procesds of @ public or rights issue and making approprinte
recormmandasions bo the Baard 1o lako i SHeps in (RS maiies,

ivi) Ravdewing, with the managemant, performance of statutery and imarmal audiors and adoquocy of the
inbomt congrol Syslems.

{vil) Reviewing the odequacy of infernal audit function including the strscture of the intamal sudct
dapartmant, slaMming and serionty of the official lseackng the deparimant, reparting struchsre covesages
and freguency of mamal sudt

{will} Canrrying descirssaons with intamal auditan an any sigriicant findings and foliow up thereon

{lx) Ruviewing the Nindings of any intomal invastigatians by tha iMorna! Budiors into matters wheve theee is
fraud or iregularity or a feilure of inlemal control systema of a malanial natune and repcing
tha mafier o the Board,

(%) Carryng discusson with stalulory audilors bafore th audit commences, abou L iy Bl S0 of

{xi) To look Into the raasans far substantial defeults in the payment 1o Be depositors, dabsnture holders,
sharehoiders (in case of non payment of declared drigends) and crediors,

{xi) To moniior the ue ol proceeds rscehod in Ehe initial pubSe affading.
Thae Audi Commitioen alsa reviess such malbors 8% conrdontd AGHoHAAS by it ar rebamed i i by the Board.

Maatings and Attondance

During Bhe firanciad yoear andad March 31, 2011, five sudil commitios moefings wens heid on; Apel 38, 2010,
May 06, 3010; Augusl 10, 2010. November 00, 2010 and Februacy 11, 2011, Tha Gap batwean any twa
consacutve megtngs did nol gaceed four months. The alendance details of each member 4 the Audit
Commilton meabngs s gheen below:

‘Name of the Member No. of maatings Attended
Me. Sangoy Teasiwal i 3
muunwuﬁu_]l FAST .
M Kumar Sinh” 0
1

| Mr.NCBah™

*poaignnd e marsbareia £ 1511 30100
** jsinpd s momberwe 15,11 30D

b} Share Transfer & Sharshoiders'/ invesiors’ Grievances Committes

Tha company consbtuled a Share Trarster & Sharebolders!/ nvesiors Grisvances Comimiliod 00 Audust
31, 2008 and wans retonattubsd anHavambsar 15, 20010,

Composition of the Committes

The Commities comprises of bwo nor-axeculive independonl Difeclon and one axeculhve Director, Ag on
March 31, 2011 the members of the Shame Transier & Shareholders'! imnesion Geieaances Commasing s,

M. Sarjoy Tekmyml Mo exocuthve Inda pandant Direcior Chalrran
Mr. Marash Pachiaia Monuxecutive Independant Dinecios hasrmibet
Mr M C Bahl Exgoutive Dirgctol Mamber
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m.mmw:mwm.ﬂumwwmmfmﬁlmmff
Irvasiors” Grisvancss Commilboe.

Tarms of rafarence

mmmmﬁmmnmnmpﬁmdmenmh

i Ligting Agroemant; '

{j Taoverses the of grievanoes af anarehsioers ardl ITvARtors o ESles o ARARS Transior, non-
racaipt of anmusd report, declared diicands, Esun of dupdcals share cerlificatns, amang othdars.

(W} Morioring tha kransfers, ransmissions, dematsralizatcn, spiting and conscldation of ahares.

(I8} Any such olhaf iﬂ,“ﬁ.mﬁtnﬂﬂwﬂﬂﬂﬂ.ﬂmmﬂﬂﬂﬂmﬂmh
regisrind for affscthve gnd pfcient redressal of sharehdidars and' of iIrmeiaLor grevances

i accardance with Clause 48 of the Listing Agreemant ol the siock sxchanges, the Board has delegated
mmﬂmmﬂwmmmiMTmmwm Karvy Compularshans Privata Limited
;ﬂﬂqhﬁmmﬂ-ﬂmm.mw.ﬁm SO0 081, Kany reviws tha shara trangfers
envary Sornight.

Meatings and Attendance

Eor this financial year ended March 31,2011, mpasngs of the Share Transhar and shanphoiders rvesion’
Wmtumi&umhﬂdmifmwt,ﬂﬁnﬂ March 31, 2011,

H-m;:;l.ﬂuuuﬂlr Hu.-ul;r;;iﬂlnnl!hr_ﬂ;d
M Sanjoy Takrwal I i==3
| Hr._r-.lmpaa:m;u _ - 2
| M, NCBahl 1
Compliance Oflicar

W.Mmmcmwwdhﬂmmﬂrmmm as tha Compliance Oficar on
Hﬂumﬁmmhmmﬂ&hmmmmmmium rapan 1o e
S5 grehobdars VIrvElony Grievances Commities.

Sharahcldars’ Complalnts

Mumbar of sharsholdars! vestiors complaints received and reschredireplind dufing She yoeur uniier rrsiersy
Tt thvi Enitial Public offer of the Comahny and thair Hrosiup are as under,

| Wature of complaints Ihﬁl-h'-l-':l: Resolved/  Pending |
] = oo Bephed ) -}
=xabus of applications lodged for public issus _ AR 386 | Mil |
Changsd carmcton of bank mandate o refund Br0AM : 10 | 103 | N
| Reca ﬂ[m:fuuﬂrmmnquﬁnumrqm' o T L
Mon-recaipt of retund order ; ¥ | 1eo 1001 | ™
Non-recaipt of socuntian 4 4 Nl |
ol : BT 2431 Nl |
Panding Share Transfers =

Mo shiiros ware pending for translar as on March a0,
¢) Remunersbion Commites
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Compasition of ths Codmimites

Al on Mareh 31, 2011, the mombers of the Commithes wana;

#r. Sanjoy Tekrtwal Kon sxscutive Independent Direclor Chalman
Ly, Marssh Pachisia Mor Eoaculivh [Rdepandant Disciar Membar
M. N C Bahl Exatutiva Direcior Wby

Wis, Vilram Sassagh, Company Socretary, acts s (he Secrotany 10 the Remuneration Committee.

Presently, the Mon Exgcutive Directons do not recelve any remunenation lecm the Company axcest By way of
siting foes for atterding the mestings of the Board and its Commifless

Terms of reforence
Tha inrms of raferonos of the Remuras o Sommitl e inclod o8 tha fallowinge

i} Toassist i Boand informulating and imglamanting tha remunenation policy of your Company vis-d-wx
the Execulive Directon: and

(i) Torstommand 5 tha Board, the barms of compensaton of whole lims Executive Dinsclors.

Datails of ramunaration pakd to the I:Illrl-nturl b 201 0-11

| SINo. | Mama of the Director ﬂm: Commizsion | Skting Fees Total

(Re.) | (Rs} Rs} (Rs.)
i 1 | Mr me-p Hepriwal hid Ml | 45000 45000
z - '-,u“mum Chandnr Babl 1 1677084 NIl | Wil | 10,677.084
|3 ™ Wu'n.unu Jamnis " 3BET.60 | il Wil | 3,BAT.820
l'4 Mhe Ariil Kisnar Siaba ™ Ml bl Na | Nil
5 | Mr Naresh Pachisia ™ ._ i G5000 BS00
_Eu | Mr E.m;ﬂ-:,r Tekrval ;il 1] B0000 BOO0D |
\j : Mr. Sunil V Diwalkar Ni Nil | A _- LN i |

mi-p-"-nduﬂ'l:m-l.‘.ﬂrw&f e300
== reigriied mi Dencrorwn f 1511 2010

This nbsovis remrinpraticn i within the Bmits prascibad under e provisions of the Compansss Act, 1524,

The details of squity shares | convertible instrumonts held by the Non-Exscutive Directors of the
Coampany a8 onbarch 31, 3011 are as follows:

Nama Mo. of Equity shares hald Hﬂuﬁf:umnr::-l;
Me. Umang Kajriwal 1 547 000 Nl

| W, Naeash Pachisia 50,000 .z
M. Soroy Tebrwal 1721

| Mr. Sunil V Divakar | hed

dl  Cammirtss forAlaimant of Shares
Tha Commities vwiars constiuted on August 31, 2005




Composition of the Committes
As on March 31, 2011, the membsers of tha Comemiiies fior Adcrirrnd of shanes ang,

ir. W C Bahd Exmeouttee Directon Chalrman
M. Limang Kajrial hen somcutive Mon Indegandant Director Menmihar
W, Sanjoy Tekriwal Mnn Anacutnd ndepemnsent Dirncior Mombat
Mr. Harash Pachisla Mon pxocuive independoent Dirsdase Blgmbsor

M Vikram Samogl, Company Sacratary, acts a5 thi Secretary 1o he Commitlee for Adotment of Shanba.
Tarms of relorencs

mWHmmammmnrmwmmmmmdmm
dasbantungs in refarencs b statulony and rogulatary auhonties,

Mowetinge of the Commitbes
Far tha fnancial year anded March 31, 2011, mostings of Me Commities were Pk aonic Adigrast 28, 2000
Sopbamber 01, 2010, Dctobar 06, 2010 and Movomibes 11, 20010
General Body Mestinga

A Liocation and tme fof kst thies Annunl General Maatings

hrh'-'-u:h.l Datecl AGH | Vanus Time Humbar of special resolutions passed
2007 . 2008 | b 12,2008 | 801 Uma Stani Aputments, | 1100am. | M
i iianikn e, Fanchd i 008,
e | Fakband Sl Bt g . L
2008 . 2000 | Jona 33 2005 | 501 Umna Shand Agarnmant, tlam 1. Toexstuls e S Subsonplon
Marius Rosd, Fanche &34 (08, pnd Sharehoidars Agropment wh
JhsrEhand LEFS Finanpial Serates Lid and

TLAFS mstrnend Managers Lif

2 Torase huncs tvoogh cfler, R, 4
alkctrant of equity sheres uhi BI(IA)
ol the Compansed A, 1556

| L Toivcnad T Aulhanzes shes
cagital of he Company w94 of he
Companiag Aol TO5E gnd reagsany
medficston m Ty Memorandu &

008 2010 | w29, 2010 | 801 U Shah Agarmans, | 11¥am M
Rarke Blnad, fanchi B34 000,

Rt |

H ms;-:tdﬁrmwﬁ.uru passed through postal baflol dunng Mhﬁ EEIII:I-1.1 and none of the
horsiness B propossd 16 B transacted in thae ensiing Anrual Ganaral Nig WHICT! RGNS parssing
of i spatinl resaition through postal ballol.

C. hmmmmmwﬂmwmmwuumﬂmﬂlmﬂw
{G3 {1} o th Listing Agreemnent with the stock axchangos forms part of the explanalary staternent of 1ha
Aatics tor Annual Goneral Mesting annaxed 16 1 Arnus! Regon,

Disclosures

Hons of tha ransectons with amy of he related parties wana in conflict with The nterests of T Company.
Herwayer, the colads of relaied party relationshipa and ransactons am dsclosed n Mot 17 of SEhedua
- mmMmuim.Tmﬂmmmmmqmmuﬁum.m
penaition | strictures have ot BAM impoaed ayanil it

A3 mandatory requirements of Clauss 49 of The Lisbrg have bosn complisd with ond the
disciosures on adopbon of NGN-MENESISnY MeqUFeMents am pdt witli @l hivaied of g neport,

a2

e —
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6. Means of Communication

|mw.wmdwmwmumﬂ

undar clause 41 of the Listing

wwmmmhmmﬂwHE@hmyntmmwm

BOMSANAT Bred I @ BRIl nenveEnEpiT
ndividunity o nll e
Company's wob slls :

‘Prabhat Khabar rchi dithon). Thess financial results wene not senl
pharnhokians mmﬁmwﬂMmemu:
Wiﬁmmﬂmhﬂwmdhﬂ-m‘ A campraborsse MAnAghma

Discuasion and Arsatysis raport forms @ pan of this annial report.

7. Gansrl !Ihmhah:!- InPormaakian

Fm.u. tiren mnd venus of the Anfieal
Ganeral Manting

| Tn;m:ﬂmﬂ.ﬂll-w.wwm |

15 Juty 2011, ot 1130 AM
MM.M.LHJ.MMML

, | Jharkhand _

I_Fu'l-H-I'-FI-IJ'I'l'.Iu:r | IstApnl lo 218 March

| Book Closure Perod i 09-07-2011 to 15-07-2011 (both days inchsive)
| (for shate 1ran!:1rrr_£ AGM)

e

: =

| Inberen Dividand Fn:.m_tn-iu-

| Outstandging ADRs / GDRs / warmants of
| any convertile insinumants, converskon
| dmnﬂﬂ:ﬂy_kmﬂm-!_qrﬂ:r.

Mol Applicabas

| Uisting Dsaits: Equity Shares

. .Bu'rﬂ:ur. Eln;ﬂmE:ﬂu-nnuLH
o P J Towers, Dolal Streat, Mumbai 400 001
4] Mabonal S3ock Exchange of India Lid.

Plaza, St Plgor
Barxina Euru Compiax, Bandra (Eaat)
Kl -I.I:H.‘-I_!]_-E1

mmnww

Equity Sharas
BSE - 5331264
NSE ESL

| Demat ISIN number for NSDL & CDSL
for Equity Shares

E-IEIE1-I'§.I:III:ITI'

Corporats lepnffcation Mumber (CIN)
i Anrual LiStng Foas

uni:mrﬁm@iﬁmm

Anmwial Lisfing fees for the financial year have bean
paid 1o HSE and BSE

! Ei-hun.rm-mﬁaf syEiEin

75.41% of he equity shares of the Company 8 N
slactronic hoss, Transier of these shares is dong
fnnousgh the dopasionas.

Registras & Share Tronsfer Agant for
| physscal & demateriolised shanos




57 acucaiatin cras s

Dermraloabzation of squity shats snd | The Comoamy's shares s compulsorly tradabie in
ligaldity Mﬂmmwavﬂhﬂ-humhh
depository “sysiems of both MNabonal Socufitag
Dopositary Ltd (NSDL) and Cenlral [apasiiory
Borices (India) Lid. (COSL)

The Irlenational Socurities igentification Rurmber (I51N)
| of tho Compary, s alofipd by NSOL and CDGL. i
INELATHOD1 D

As on Moch 31, 2011 (he equity shares sland
demalerialized Physical;

GOGL - 6,65,89, 736 equity shanes (3.20%)

Physical - 50,048,731 400 equity shars (24 58%)

MSDL - 149,76,11 88T equity shares (72.13%)

Physical COSL
Th% %

MEDH,

2%

The Company's equiy shafes A regularty raded on the
Sinck Exchange Limied and National Siock

| of India Limitad. As par th ogreement batwesen
| i Company snd thi daposiionas NSOL & CDSL. the
irvesicrs. have &n option 1o dematerialize e cedinary |
wm.m-mdww

Acliess Tor Camemunication Mr. Vikram Sarnogl
| Campary Secretary & Complance Officar
Flactrasiagnl Slooks Lirsad
. GK. Towar, 19. Comac Strowl, Kolkiba-700 017
l Phons: (033) 2283 GEad

Fad : (D33} 2290 28832
| Email: silirvesiorsdalactmstesl.com

Stack Market Price for the financial year 2010-11

~ Bombay Stock Exchange (BSE) | National Stock Exchange (HSE)
Manth Month's | Month's Voluma | Month's | Month's Valume
. | High Prico | Low Price | MighPrice | LowPrce '
‘Dd.2010 | 1238 | 835 [1roesnpor | 1S 535 | 200458810
Wev-2010 | 1153 | 950 | 38078808 e | ese | 75607008
| Dec-2010 | 10.38 BH0 | 368018 10.35 s | 17361719 |
Cmn-201 | 1138 | 855 | 0660247 | 1015 8.50 56,53,400
Feb-2011 | 10.55 Bob | 17774843 | 980 555 | 1Z2E1STE
Mar-2011 | B84 T | 51869 895 788 | 10725238
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i ELECTROSTEEL BTEELS LIMITED

| IFSE - Monthly High Low markal price
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Bhare price peformance in compariscn (o broad esed indices - BEE Sonsax and NSE Nifty for the

Finangial Year 200011

BSE Sansax | S & P CHX Mty
| Do ER— - 1 | O — —_——
i | - A L] l .-i [ 3 i 2 L=
A 4 o= i ! s - i
& e o i 1 | o o - Ly E |
i 00 B i I i & |
i [ I T — =3
5 VRGO = T . i | i - [ ] ! I
| il [ L i
A el At bl - e
il o o i i - - . 1 I LE w L
Ofe Mol Dot et Faisll M) : febil Sl Desil it el
® u By o LE | AP R Ry . P e EE
Shareholding paitorn as on Manch 31, 2011
| SNo | Category Mo.of | Sharehobders % Total Sharos ; s To
| | | Casas Equity
1 | Frompters Body Coirpoenbs 4 O CHeL 0 FELCCH, Colh CHC [ 24.400%
| 2 Indian Fal1||.r1-|:|:|l Irstinsong | 1 ",rl.."-“'.. 2:|- ‘,Ibl'.l 0a01%
3 Fl-nau:len: Ined i Ut | 48,681 ar 'II1'|"" 15, IIIE ':'? 'EI':'E T-381%
4 Trisls | 11 FE s o L. -.‘b. .?:"E,l 1.005%
5 Forsgn Companss i I:I':]'El-ﬂ'n 55 3-3- 33037 29 408% |
& MRls 314 I:l-l'n-i'pl" .H A3 470 |:| lei'.‘s‘!-'.n
') F.-'lul'uul I=|_|| oy 2 0,00 % 208 g2 53 i I.‘-'Eﬂ-":':-
- Bodies Corporgia 144 | L0 £0.:21.51.813 18 ?'541'-
4 Weriing Cagital P 0,00 % 155005 (O a ':".:F":-;
110 Flils T | I:||:|1.'I".-!= lI'I !ﬁ5.3'|'|" | 54:32"!1.
i1 Narks i 0.013% 1:|1E-E|'!-b-ﬂ. 05T
| Tiatal 50,178 100,005 ilﬂ d7 316 003 00003




ELECTROSTERL ATRELS LIMITED

Sharehoiding Pattern
 Bania, BN

[ . 111

| Fin. L4l

Werien
iz Pl i s
i S, (1 30% B Eatid

— =

~ Raident Indvidoaty T 3%

Truata. § 0% _J

Distributbon of sharoholding as on March 31, 201

T W T e L Na. of wtototl | Total Sharss | % of Amount |

Mo shares held shareholders | shargholders P

o e 1-800- | 10.an HT4S% | 2828050 0,930% |

2 | smweo | 908 | dmomew |  1aeease2|  osraw

3| il 26308% | 2mmdae| 07N
|_4... i*u-:u_:_ng_n_' 1988 | 2389% é_’l,ﬁn.ﬂdﬂ L'n.t_:-j'ﬁ'
| 8 3001 4000 B00 1.106% 2208533 | 0.108%
3 wom s0 | | ozamaw | sase7s1 | oze
7 | smwowo | s | aaeiw | 1es7esan | oeemh

8 10001 50000 _ Lo I0% | A4TB4T | 2I00N

o 20001 100000 20 | osen | 27283967 | 1341%

0 | 100001 above 33 | 068% | 1809402177 | SaME% |

T o ] 0,178 | 100.00% | 2004735023  100.00%

Distribution Scheduin




5‘ ELECTROGTEEL STEELS LIMTED

Stabus of non=mandatory requiramants
Audit Gialifications

Thads ars na oualifications or pdvorse remarnks in e Audiloes’ Report which require any darfication/
sxplanation. The Notes 1o Accoints farming past of thae Enancial statements are seif explanalony fanid niseda
) furtheer explanation

B emumnaration Commited

The details partaining o tha Remunorntion Commitieg Rave Deen pecvicad in bem no. HE) of this rapart.
Shareholdar Rights

Cuanirly and Half yearty nancial results inchudng surmimarny of ha significant events Are currently not baing
seni 1o aach sharehdlders, However, these are posled on the Company's wabsite at
Hilp Hetectrostes] oM aAIOMUAnDrly-results. o5’

Whistlablewar Pallcy

Tha Company does nel have any whistiablowar policy as of now and the same will Bo implsmanted By tha
Company At and when reguined and/or deomed necossany by the Board

Criher Fomms

Besides constiluting the Remunerslion Commtied, tha Company has ned implamanied olhor ron.
mandatory reguirements of the Code of Corporate Gavernance vix. Shureholding Rights, Training of Baard
Kamibers, Machaniam for parfarmance avaluation of non-enpcutive Bogrd Membars, Whistie Blower Polcy
pic. Tho same will be implemeried by the Company an and whan reguired andion deemud nucesLary by Me
Bipard, Thie Company is yed i implement the lenure of Independent Disdtors of not excesding in apgregale.
A pofiod ol reng wears, Howgyer gl prosent, tha lenune of mo such independen] Deeciors oxoddds o
mggregte of thi abovamantionnd panod.

The Compasy has ansured thal the poreors whi @t bewng appointed as an independent Ditecios kas Ihe
requisiie qualifications and cxpanancs whicth would be of use to the Company and which, in the opinion of
v Coempany wouid enable him fo contribute effectvedy B thd Camparny in his cagacity as an independont
Diracicr,

Auditors’ Cartificats on Corpomte Govermance

The Comparny has received & Corlihoab anneiosd 1o this repor, from e Statutory Audiors of the Company
curtifying 10 its compEances with tha provisions relsting to e Corporale Govornancs A4 stipulated in Clausa
40 o8 ik Lintng Agroeman oxscuted with the Siock Exchangas

For and on bahall of (he Boad

Piaca 1 Kalkaia H C Bahl
Dot ¢ Aprl 22, 20711 Frthofedire Direclor

=h
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CERTIFICATE OF COMPLIANCE WITH THE CODE OF CONDUCT "3

DECLARATION BY THE DIRECTOR UNDER CLALSE 45 (I3D) OF THE LISTING AGREEMENT

To.
The Mambes of
Eleciioylisnl Steals Limilisd

| ity ity Biad,

A)  In pursuAnca of the prorvisiong of Clause SE{VN D} ol ina Listing Agreemand, a Codo of Condusl nas bean laig

bl The said Code of Conduct is afso uploaded on the websie of the Company al ‘Telpreeoiosiongl comiasl!
imvesiorsioooo-gf-conduct. asp'

c) Al the Mambere of the Boand and sanior mansgament pescnmnl of the Company have affirned their
rospac s compllance wiih the Code of Conduct of tha Company for the yearended March 31, 110

Flace: Holkain M T Bahl
DCinded @ Apeil 22, 2011 Mhoirlme Direchior

AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE

Ta
Tie Membars af Electrosissl Siesls Limied

Wi hove axaminad e compllanca of conditicns ol Conporato Govemanco by Electrosioe] Sloels Lniied for the
waar ended en 318t March, 2011, as sipulatod in Clause 40 of the Listing Agreerment of [ha said Company with
plock pxchanges in Indio.

The compliancs of condtons of Corporabe Governancs s the meporaddty of the managemand. Cur
sEhArIRaton was lmited 10 procedures and implemaentation heceal, adopbed by tha Company for ansuring the
compiancs of the conpditiens of the Corporate Governance, It ks nolthar an audit nor an expraeesion of opinicn on
i finpenicial sialamsents of the Comparmy.

In owr opirion snd o the besd of our information snd acconding o the axplanslicns given bous, w corlily That the
Compsny has complied with the conditions of Corponals Govemancs a5 stipeiated in Clause 47 of the abow-
menliored Listing fgresment.

e further slaba [hat such complinncs is raithar an assurmnons 35 io tha fubure vinblity of iha Company rar tha
afficiandy of afactivenass with which Bha managamant has candusiad tha sffairs of e Camaan.

For, B Chhawechharia & Co
Firm Rlegisiration Mo 3051 33E
Chariard Accountanis

Sushd Komar Chfvpwchdang
Pt
Mambarshen Mo, 08387

Addross: HA & 88, Satyam Towens
Placs : Holala 3. Alipoig Riodd

Diabe - Aped 22, A0 Hodkada 700 027




E? ELECTRONTEEL STEELS LiMiTen
CERTIFICATION FROM CEOQO&CFO

{fn Bmrmsg of Clauss 4501 of the Lisbing Agreament)

We, Nigam Chandor Bahi, Whols tmé Direclor and Ashusosh Agerwal, Chial Financs Officar & Executhve
Diracior (Finance ) of the Company, cery that

al e hirva el inAncial simtamgrls and the cach Now alafamraity of T Camaany for the i L
andad 3158 Mareh 2011 ore iheal by Bhs et & car Envradpdon an belial

() Mese ssemonts do ot pondsin Ay maderially urirue stabemsnd or senit Ny matsrial fact o
conbiin slatemene ik maght e mislnsiding;

(H)  hesas salemans opathar Presant & trus mnd fai view of Ife company's affasrs and @rw in
DO L Ty u-r_-n'.fv,;um:r.-_u-'.ﬂg Tandirds. apphicabip L and regulnlfong

B Thevte i, i ihe bast o ur knowisdge and bebel no ERangRslang orimmd o By Ehe Covnpany during
Ihe poriod which ars Irauschient, legal ar which vilulo Comparny's code of Etnduct

oF  'We acoap rashonaihility foe osElishing and mariaireg intomal controts and that we have evailunteg
he effectheiness of th informal cor ol syssomes of tha Company, W hane dischosnd 10 By AkStows g
the Audd Camenittes, deficincies, if any in the désssgn oF operasian of wisrmal Conirote of which wa arg
irefare and the siens taken o Proposad i b Laka ko PRCESY Rdss defidanchss

d] I.'-'u-Iu-.-ni.--u-;i1|!-drnh'ru.ﬁ-_hr.n:usun:jmmtud:nmnnﬂug
(ip sipnificant eharges |r:u1r-n|n:.ar.-|m-:-:|r|:-r-'4:nrr.-rI-.'La'.:i.-llrnp-.-.nlmjm.unnu'.l-.r:r-_-ar

(i} =gnificant charges, if any in ihe ACLoUning polises during the year ard the LA Ty B
Qessiosod in tha Peobes to ihe Snancial statomars

() nstAnces of fraud whallar o rol sRnficant od whesk wa Ruve Batome awanm and iha irvedvirrneni

Berein, if any, of the MEnagarnent o &n ernployee having a significan| role in the COMpdniy's
Interna DONATEN £ besrra oy Tmaneial reporting

H C Bahl Ashutosh Agarwsd
Whalahimg Direcips Chsl Finance Officar 4
Dats : Aprl 23 2011 Exdciitve Direcror {Finance)




AUDITORS' REPORT

Te the Members of
ELECTROSTEEL STEELS LIMITED

Wit have audiled 1ha altached Balance Sheel of ELECTROSTEEL STEELS LIMITED as a1 315t March,
2011 and aleo th Profit & Loss Account and the Cash Flow Stalemant for the year endod on that dale
annduad theceds in which am incomponsted the sccounts of the representatie office a1 China.  These
firansial slasémants Aro the responsibilty of e Company's management. Our responsibdity s 1o oxpress
B OfEnasn o thaas financial statbmants based on our audil

We have conducied our audil In accordance with BudiSng standands gonarally accapted in India. Those
Rlandaids fequene thal wo pan and parfoem the awdit 16 abthin reasonable assirance aboul whelber the
mmmmnmfmdmﬂﬂlmhﬂ.ﬂnuﬂ.ﬁnuﬂt%mm.m.tﬂbuh,
widence fupportng lhe amounts and discloaures in the financinl stalements. An audil also includes
assasaing the accounting principles used and significant sstmates mads by managomaent, &s well as

s mu;unhmwnmtmmw.Wum1mmemlnrm
hasig Qe .

As roquired by the Compardes (Audiior's Reporl) Order, 2003 (08 smendod) lssued by the Cental
Govammant of India in lerms of Sub-Section (4A) of Section 227 of the Companies Act, 1958, we encioge in
e Arsndiuins & stalaimsad on the malisrs specfied in paragraphs 4 and 5 of the sasd Ordor,

Furtheer 10 our communis abave And 312 in tha Annaxuns rbanmd 1 abowve, we repor thal:

1) Wi have chinined all the information and explanations, which to the best of cur knowledns and bala,
wisrn necerssary for the purposes of oor audit;

{il 1ﬁ“MMbﬂﬁﬂmﬂH:mwhhﬂhﬂqhﬂhymwmmmu
BEOEARE e Sl eXaminstitn of thosd books and proper refums ndequabe for the purposes. of our audil
Mana Baan racaivid o tha ropnesordntive offics:

{li} The Balance Sheet, Profit & Loss Account and Cash Flow Statemant daalt wish by this report are in
Agrenmant with the Dooks. of acogunt,

(] In our apineon, the Balance Sheet, Profit & Loss Account and Cash Flow Statoment doalt with by this
wmmwm%ﬂmwmmmmnmm (3C) of section 211 of the
Corrguaring A, 1

(v} Onthe basks of written representaiona receivad from tha Diracions, a3 on 313 March, 2011, and taken
on fecond by the Board of Diractors, we repont that nond of the Dirsciors is dscuaified from being
?Wyuﬂmamm-ucum[q]nrsmr1jﬂﬁumzr4ﬂmcmmjd.

{vl) Bnour openion, and io lhe best of our information and scconding 10 the explanations givan to us, thas said
accounts. opelher wilh the notes thareon, givs the information requined by the Companses Act. 1956 in
e manner $0 reguined and give a trus and Gair view in conformity with the accounting principies
gonarily accepled in Indiac

() Iniha cagse of tha Balance Shaat, of tho stale of afairs of the Company as ol March 31, 2011;
(b} inthe caseof the Profit & Loss Accound, of the koss for the year andad on that dats:
(€] inthd cass of tho Cash Flow Stalement, of the cash Bows for the yearanded on that date,

B Chhawehharla & Co.
Firm Rogadration No - J05123E
Charfdid

Acvruralants

5 K Chhawehharla

Place : Kolkats Pavtoar
Dl & Apeil 22, 20M1 Mornbarefis Mo, o2
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; ELECTROSTEEL STEELS LIMITED

ANNEXURE TO THE AUDITORS' REPORT
Refarned toin paragraph 3 of sur roport of even dabe

fip

i

(i)

th)

L]

fwll

[wii]
il

fix}

(@) Thi Company has mainlained PIOper recoms shawing full pariculine, inchading guantitastive dotmis
and gilunton of fivsd assets,

(¥} hlrphhudhul.numﬁaﬁunnehhmhmﬂmmmﬂm Iry It Mmanagesment in a phassd
mm.mmmmmhmﬂ.mmmmqhmdnmmym
et o |08 Sy NC Material drcrepancies were NOHoBE &R Bush vivilication.

(£} As por the dormation and explanations given lo us, the Comparty has rat despodied off o subisinniial
partof limed nasads duting th panad 53 as Lo iflect B gowng concom atEle

(0} Asinfermed ko us, a pat of th nventory Ras baan phipicadly veeified by tha managoement during the
YBAF, IR our opanian, the frequoncy of such varificasion is reascnable.

(%) Asper ths infarmation given o us, the procedurss of physica) werification of sveniorias inllowed by the
Tan@gemant, in tur oginion, are reasonable gno Bdaquate in nelnbon 1oty stoe of e Campany and
tha nature of &8 biisingss.

(e) Tha Company i maintaining proper mcords of irventory, As saplained to s, the dscropancies
noticed o veriicasan Batasen (e physical 8tocks and tha book records wers not materal ard the
sama g been propenty deall with in B books of acoount

According to tha information and explanabons given o ug, the Comparny fas nadher grarded rar takin any
ki secured or unEscured Boifroen camguirais, firms oF ates covarad in ho regisler maimiaindd ursdor
Soction 301 of the Companies Act, 1856 Accordingly, paragroph 4(8) of ine Comoaries {Auditors' Rpport]
Ordiewr, 2007 is nod appiicable.

In our apsnion and sccording 1o the intormation arkd explanations given 1o us, here A adequate inssmad
mﬁmm:mﬂmmmmmﬁmuhﬂmnw;m Iha nafure of (s busiess for the
purehisn of imventory, fived assets prd with regand 1o sale of goods, During the surse of our audit, we

have naither chserved nor have basn infarmad of By MAKS woaknersaa in the said inlernal cominol
Ryalam

(@) Acoarding 1o te information and explanations @rven b us, we are of 1 openian Sl e fransactions
[Mat naed Lo e enlered in the regrstior maintined under Sachon 301 of the Companiss Aol 1558 have
boan as anlesed

{b) Imouir opinion and ﬂMhbhﬁﬁMﬂm“Mﬂgﬂnhﬂl,mnm M

No deposits wilhin tha meaning of Section GAA, SEAA gF arry othas folovant provisions of the Comparsss
A, Iﬂﬂmhmmmamhmh&mmmwﬂh[}mpw

Tha Comgany has annlemal audt EyRISm cOmmansurais with the size and nature of (he Company,

AZ Informiod 1o us, htnﬂﬁun;mumuaannummmmmm B8 praLafibod by the Caniral
Gevarnmant under Section 200(1}d) of tha At Wa have not made @ dotmiled axanwnaton of such
recorsa. However, we have broadly reviewsd the reconds masnitaingd and @ of the ooinion, Bhat prima
tacis, I proscrited accoonis and records Bave Ear maintminad,

(o} According ba th reconds of ihe Company BArrined by us, M our opinion, the Company is regular in
SOpDEting undisputed stahuiory dues including provident hnd, Investor education protection fund,
UTmEiayeas slale insurance, income tax, snies B, woalth tay sprice lax, customs duly, pacise duty,
cos3 and athar mabarial statutony dues appiable 16 8 wish the RPRORNE JuThoelias

Acoording o th infarmation snd sxplanations Ghan b us, no undmputed amounts payabis In resooct
of siluloey duss a8 aforesaid wers Callstancing. aa at 31 March 2011 for a period of maors than s
monilhe from tha dals thay became payabss,



ELECTROSTEEL STEELS UMITED

i) WHHMHWHMHMMHMMH“H.M“
cusioms duty. waalh tax, service X, excise dusy and casa whiich have not basn dapoaited on Account
ol any dispute, except

Mome of the ststute = Notursel | Yaar Amsunt Farum whars disputs
dues (Rs. Laca) In panding
Eﬂﬂ;ﬂmm | Snlos Tax () | | 2010-11 PR Jharkhand Sabes Tax Triural

("} Tha artins amaun] daouted has Bean capseiod By 1ha Company.
(x} TheCompany has bean registored for A padicd less than fivo yaarn and Banoas e provigions of Clauss 4x)
of B Companios (Audiors Repon ] Ondesr, 2003 afe nol applcalie 106 (ha Company.

() As pereur aedi precadures and socsrding 10 e infarmation and axpiesnations ghaan 15 us, ine Company
has nod delaulled m repaymend of duss (o linencisl nstitions or banks as ol the Bafance Shoeed dale.

(di] According to the infarmation and axplanations given 1o us, Bhe Company has nol granted kaans and
advanceas on the basts of secunity by way of pledge of shares, debenturas and obher securiiles.

xili}) The Company i nota chit fund or a nidhiimutual Benefil Rind/sockety

(=) Bnour opirscn Bnd Sccording 1o the informalion and axpianations givan bo us, tha Coamaamy S nol 8 coassr
o iracder in shanes, socuritiés, dabantunes and olhed Fvibbmenis.

(v} Accorsng ta tha information and explanations givan 1o us, tha Compary has net gh'an any guarantas for
Ianr takian by ofheds from banks of inancial nslilufons durng the pedod wnder aodil.

Lachs, aithar ulilized for the purposes fof which they ware cbilained of panding ulfization, been emporarity
irvegtad in Mumeal Funds and Tem Dapogits with Banks

[xv#) Accordng io the infarmation and explanafions given o us and an an oveall examinafion of fthe Balance
Sheet of ihe Compary, thare an no furds rised on shor lenm basis during the peniod undar suds,

[xvaEl) The Company las nol made any prafenental alliotmant of shams duing the year o pasrties and compandes
cveded in the Rogestor maintained under Section 307 of tho Act

{xix}) The Company has not [ssued amy debaniunes during the pariod under sl

fux) Thi Managorsant has disciosed h and e ol money rased by publc ssues ard we have verfhed the
AT

{nnil ) According io the indormalion and éxplanations green o us, no maiderial fraud on or by ibe Company has
B noithcad oF repored during the year

B Chhawehharia & Coa.
Fim Fpgisirstion Na.: J05123E
ChaTensd AscHniEAiE

B W Chhawchharia
Diatm : Apeil 32, 2011 Mambership Mo, 008482
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BALANCE SHEET AS AT 13T MARCH, 2011
Echuduls s al FTET
318t March, 2011 Miut March, 2610
Rs. Rs. R AL
irces of Fandhy
Sharehelden’ Funds
Ghave Cagtal 1 20,347 350, 130 16657 B30 73
Share Appicaton Wongy 51 48
Rorsarves & Surplus ) T SELTS —
T Rsaisn 16,657 630278
L Fasmds
Becured Loans 3 41,007 535 824 E‘,Iﬁﬁ,__ﬁ:ﬁf,]ﬂ
61782 BE3. 30 41,350, 180,847
Appbeation of Funds = et el
Fizd Assets 4
(o Block B.T81 547 fie 2031 504 058
Les# ; Deprociation 62,547,286 __ 153T0m
kol Biaszk 6,589,000 33 Pl e 4]
Capdal Work-n-Frogress 54,392 471,105 36,855 007 135
61,081,471 488 T AT XS
Inveximenis 5 B3NS 1608 008 4TT
Curresd Assats, Loans aed Advances _
Iremnicries B 00 Se0 Ei0 -
Synary Dabilar T 07T AR =
Cash aeed Bark Dadances 8 A34.510.505 320811
Loars and Advanogs ] 1,080 607 A08 TH3,008 332
LH15T6T14 1,736 298 403
Liraa: =S — N
Current Liabil%es and Provisions 10
Corrent Liardrsg 2247083 630 845,307 087
LT EGT BET BN 08T
Nt Currant Asspty T TR Py nomMr T Erissas
Miscellinecus Expisdsuiy - 177419
{1 ther extert not wemsen ofl or snaded = 2} o
1,782 8B4 130 41,351,189 B1T
Notes on Accouney L] —
T Schdules refamed 1 abown form an indegral part of e Acoounss
Ag per our Repan of even date For and cn Beshall of e Boand
For B. Chhawciharia & Co.
Firm Rogistration Mo, 30S1ZIE
Chartend Acoouniants W Bahl Wrnlsbrme Diassr
:Hl':hnhlm
Ty o
e Sanjay Tekriwae
ot Vikram Saraogl Comgairy Socredary
Apri 22, 2011




PROFIT & LOS3 ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2011

Sckadule

insEmE
Bz
Lisd e Cimy

Irreass{Decreasa) in Fnaded and
Prossss Sdock 1

Citheer Iracarrd 12

Experciitum
Baw Matenals Consymed 13
Manutbictuneg g Dfrar Expanass 14
Emphoyss Costy 16
Firanci Coad 15
i excemmen I7

Deprwciaton

M Profa bafons i
Frvseon for laxaion

et Frofil afer Tax |carded 1o badsnoe she)

Bk & Diluted Esmings b Shane
(Face Yalus As 10 sach)

ol onh AdSouns 5
T Sehasdulag nidesed b abdnes i an inagoid part of the Acoounts

As pei Gl Fepcrd of &0 date
For B, Chhawchharis £ Co,

Firm Registration No. J05123E
Cranerad ASOIuTENS

= K CRhawchharia
Farrar
M. b D084a3

o
Apel 2. 2011

b FLECTROSTELL STCCLS LMiITED

Fasd eenimd
31sl March, P11
R

1480 a1E
AR A
13572 000

15 123 8T
LEHT AT

T B3 20

15,035,588
7585 180
19,458, 788
62 577 8T8

169,304 58)

{81,504, faE)

|60

foar praded
3t March, 2119
Ra

Fir ared on bahall of e Bosrd

i C Bahi

SBanjoy Taksiwal

Wikrmmn Sarmcgl
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2011

Yaar snded Yaar phded
310k March, 261 Jisd March, 2018
s, Rs. R Mo
.i. CASH FLOW FROM OPERATING ASTVITIES
Hlle‘n.nmm:uTuu {61,334 2A5) -
Ade: Deprnciaton'Amortmason/riasn of 10,434, Tae e
Missilanacrs Evpensan Wrinen Off 17413 -
[ritereast 1563558 20245, 188 = -
(35.085 &30} - I
Laba: Profid on ssie of isvestmen 2200000 -
Oparating Profit [Laaa| bedons B i . P
Working Capmpl Changes {37,088 4590 =
Lika: Incrase | (Decraacs) i inprionesy 77580830 =
Increzss | (Cocrosse) in
Traded Rocorabies SOTT 81 o
— B_i_*g».ﬁp.nu T e—= o=
Cash Genpration frem Operations  M3MTE) -
L= D! Tomes Paid FEEE SaE—
Canh genaratics from Operating acthvites 413,347 501) -
B. CASH FLOW FROM INVESTING ACTIVITIES g, '
Purchasg of Faoed Adsaty 110,534 247 (754 528 500y
hdditon o Caplsl (12520401 ,583) (LR ECE T,
Firnd Axsats soid | dscamded Lkl 1,450
|Fli.rd1u|;|.'E.|Iﬁl‘n'u-h1'mh1r-I|' Bi8 91BERD? 158,211,250
Agwanze FAacsvarabie in Cash or in Kind (295,340 535 (R AL
inimrag Rasahad S0 207 &5.471, 780
Dvidand Facoiad JTET.238 AT
Taxed Pad (2.258,550) (46,841,885 335) (SLATS.267) (14,567,230, 100)
Ned Cash Fhow from Imvesting Actisities (15,841,525 25 {14,387 230 100)
c CALH FLOW FROM FIRANCING ACTIVITIES
Mt procassds. frio Isson of Equity Shares
Ny Shine Appieabon Money 4,080 006 018 10, 182,580,741
Proceess fom Bosowings WARETE AR 204900135 TARINT G  1TSI3 108870
nierest Paid T lamemmam) T prisegoosoe)
Wed Cuad Flew from Hrtivitgs I s T 520 15,3?1};5!5:
gl et (Dt i Carsh A
Cash squrvalents (R340 {108,835 378 347065884
Cash & Caah squivmionts as ol 1st Al A 300 1T 55 160 307
Cash & Cash aguivalords as ot Vst baech E3E 300 S B3 IE 1T
Hcta: Caef & Canh equiviiants represents cash and slamp
P in Pang ind depcniets | balances with Bunis
Ag por cur Repor of aven dat For and o hehal of b Bosss
For B Chbarschhasla & Co.
Firm Ruglatration Mo, J5E21E
Charanad Adoonle by N T Bl WitcdeSma Derncior
5§ K Chhwwehharfa
Partnes Egmbay Takrtwnl Dérecior
LT
Hedknis Wikram
it Saraogi Compuny Spcretery
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SCHEDULES FORMING PART OF ACCOUNTS

SLHEDULE 1

SHARE CARITAL
Adharksed:
£ 200 D00 000 Equity Shaed of Ra 106 sach
{Praviodus yiar - 2,300,000 000 Equty Sranes of As. 106 asch |
lssuad. Subsesibed and Pakd Ug:

L0034 730.027 Equiy Srares of R, 10 gach
[Privvious year- 1EE5.T63,020 Equlty Sranes of He. 106 s |

SLHEDULE 3
RESERVES & SURPLUS
Sequriies Promaum Agoount
Legt. PO Exporasy
Profit & Loss Accmean

Beryer's Copdits
Exterral Commendil Bormowirgs
Working Cagital acites bom Ranks

EH.EE’I’M‘!’EELI'I‘.IEJL“‘I‘ID

My ool isd B af Ik

Warch, 311 March, 200

Ry Rs. Bz
FA00C000,000  £3.000,000,000
AMTININ 1665763020
MITIB20  16,657.630,230

SELD0S 53T _
Tl i 169N _
(61,304,583 ~

1T SH1225 e
s N B T ol W]

S 18300000 J.Cru . D00 [R0ny

3200 Sk T & 16T G 34

110,231,861 21,161, 15

4,008,506 07 3, S JT0 B

T80 S HLDNS _

200,048,548 =

41007 515034 24,493,559 341

" ciaded. ralaleninf Lilleng s v sl Resles Paordieg B 7205404 T8 MY i M0

The Senior Debiy and Exiemal Comme tial BEomosings i soarsd by

(=efh tangiin & mianghial, presett ans hiture on 8 Bark BEZOUAE in telanen B tha Peaect and assignment of prtiec]
WMnmmm!uHMnWHmwmﬁHanmmh

Sy arkng AN Fasetsl

(=) Piadgs ol 500,000 000 Equity Shate of B Company Fesd by Electrtstes] Castings Limilad
Fil| mwmﬁumwamm_mmumﬁhmwahwmmrhh

Civiadsd A el in barefs of Bhes Sy L it s
4 Buyer's Crodis ane tatuned by lntiers of coedst maued by T lenden.

f]  'orng Capdid tagdibers horm Banks e secuned by wrg ol lirst chaege over comend sasets and second charge-pwer the fued ansets

ool Ehks oty el fetenirel el oo e, Pl withs it Lendiers
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SCHEDULES FORMING PART OF ACCOUNTS

SCHEDULE §
INVEETMENTE
Lot Term Investments [Ungquobed)
Eqaty Shares
Rliwa Macrofinarce Privais Limied (Face vakm of Ra. Hit sach)
il (Y o5l BT ity ehares ) Als 10 aach
Corrend Imveiimanis |Unguoled|
Mol Fund

AE-SHE-Lira Short Tem Fard  nsbiasral Pias (Dreadesd)
Wl (P D a2 Ay it of R 105 aath

CEL-SHF-| fra Short Terms Fund EnaShulsonal Plan (Geowih)
21, 773 545 (Y. M) undy of R 10/ each
BHI-SHOF-Shor Term lesiiutional Plan [Dividend)
I'Hl.n'-"l" BEATT 66 | uretn o R B0 mach

531 Magnum Invld Lwsh Fund - Lash Upton (Lrowih|
PRSI0 [P, Wi} unds ol HE, 50 sach

SCHEDULEE
INVERNTORIES:
(A s, Yialuesd and Cargiad by ra hlll‘w
Slores and Soaim Pady
Baw Lhrienats
S - b
i Sk
Process Sl

Wiork in Progress

SCHEDULE 7
SUKDRY DEETORS:
{Ursmacurnd, Cormidensd Good)
Debts qutstarding for o ponod exopeding % mon
- Corfadeed gosd
- Giarvademind Diichithd
iCifraer Dieboby

E ELLCTROSTEDL STEELS LIMITED

A5 ol 3 A ol st
Barch, 711 Barch, 318
Ri 4

= 5500 000
- £ ELS BIM
ITT. T4 17 -
= B0 5T 583

0 RES wRY
£ 217. 78S 1 G005 47T
15 -
J13 458 504 —
Fo L. -
170485 B10 -
ST 181 -
07T -



SCHEDULES FORMING PART OF ACCOUNTS

SCHEDULE §
CASH AND BAMK BAL AMCES
Cash Balance
Eamp Paper in Hang
Eank Galanding
Wil Seladubed Banis
Coameni Aorowriy

(Cerponsd Arcoumis®
{nchucing Imiersa) Becrad thénisn)

¥ith MNan - Schaduled Barks

Caumind Accgian] « China berchanis Band
(Maimen balarce during the pericd R, 3 560 505 )

" R 259 86 305 (P ¥ s SER B 255] Pleciped againel bank guariess wised

SCHEDULE 9

LOANS AND ADYANCES

[Lirebtecuiind ] Considensd Good)
Advancies cecoreabbs i Cosh or i e o o vale 1 e edevved
Batanors with Govermimant Authantas. [Net of Provera)
SaoEny Dupasily

SCHEDULE 10 .
CLRRENT LIABILITIES AND PROVISIONS
CURREKT LIABLITIES
Sundry Crodnon
Micro, Small and Medasm Enlerprses
Otfeers { nchudfing over issusd chiues in o curent acomni]
Advances from Cismersn
Sacurry DopoutEamest maney Depodd thoernd

PROVESICEES
Fer Ernployes Berufts

As ot 1wl

Asm e

March, 2311 March, 2010
Hs, B
50 A% e
il 345 T 3354705
70,282 Add 236 0681 e
50 ERH 109 T2seETH
1345 2 i
e A —
L7 K58 258 35380 364
1,004 406 308 AL R B
24,343,102 2720 3%
|.m_mm m.m,m
23 a5 P45 02 5T
.00 T it
K368 -
28 B0 04T LA.265 130
LINAGIEET  EELSEON



SCHEDULES FORMING PART OF ACCOUNTS

SCHEDILE 11
INCREASENDECREASE] IH FINISHED AND PROCESS STOCK
iClosding Sinck
Fiished Goods
Lewy: Cpaning Sinck
Fredod Goods

SCHEDULE 42

OTHER INCOME
invooma From Emviaimanis (ol fhan raeds)
Weesnbaratus Saiey

SCHEDIMLE 13

RAW MATERIAL COMSUMED
Cigaring iock
I Pultdiseg
Less Clodareg Shock

SCHEDUILE 14

MANUFACTURMG AD OTHER EXPENSES ;
Enores and Spar Parts conaumed
Powris and Fusl
E:sgisl Doty on Stock

BGHEDMUILE 15

EMPLOYER COBTS
Eslanos, Wages, Bonun nd Miswiidad
Coreritution i Priwidant and Other Furd

E_;'. ELECTROSTEDL STEELS LiMITED

Winder ez Year gnded
et March, 3071 gt Warch, 2019
My RE.

25, 121 AT -

12207 -

2300 000
447 420 -

2547420 o

45 |‘.1_:1:'2 e
12,496 004
119,558,348 s

1A TS
2,340 50 =
1835373

T4 A3 =

1,343 744

1M1 =
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SCHEDULES FORMING PART OF ACCOUNTS

Year gnded Year anded
Fit March, 2010 Fist March, 2010
Rs. Rs.
SCHEDIUILE 48
FiHAMCE CORT
irmara
{n Term Loan 14,850,045 b,
On Werking Capstad Loan E5.508 =
On Cilhwry ¥ 5% e
France Charges 1,050,000 i
15535.098% o
SCHEDULE 17
OTHER EXPENSES
Ciperation & Mainisnance expemsea ZE0E72 s
Fpnd WETTR —=
Cireciors’ Feas 50 D0 -
Sditnn Fiarandstalian 1,548 211 _
Fepairy |Cthers} e =
Mrcpianeons Fjwnoan 2,510,163 -
Price Peniod Rems 17T 418 —
?Jﬂ.1ﬂ —_




SCHEDULES FORMING PART OF ACCOUNTS

BCHEDULE 18

Significan Accounting Policies and Notes onAccoonts
A
i B

Segrificant Accounting Posicies:
Bals of Praparation of Financial Statemants
The Francial Stadsmants have been prepaned nder the historical cost convarson and i 3000rancg with B provsces of Te

Companies Adt, 1956 Accounting poficees rol fvlerred 10 oferwsn B consisant and B in CONAAANGE with Ta genarly
accephed aoppunting prnciplss in India

Lrsat ol Estisatan

The pecamton of tninosl statements i tonlomty with generally acoepled scoouniing principles. rguies ssieaies and
SA5umnn 10 be mads thal afecl te reported amoont of 2usecs and kabdts o the date of the Angncal BEismants 5nd Ta
repored amount of rovinus bed sapeties durng the reporing panicd, Difarence beteesan tha actual ety and estimates are
rexexprime inhe pancd mwhich e pesuis e know | matanalined

Fasd Assets

i Fiopd sty o shaled 81 608t of BEOUESS0N and susaguent aroivissents Feneio ned of CEMNWAT [ Valus Scided Tax,
rebaries, ey adoumedited depepcation amortiuaton and erpairmant as, i any

B Al cosly, ncipdeg Snancing costs and el charge on lonegn exnchangd conbiacls W corerencerment of commendial
irchdadiriasn of fiverd mymel.

W, Expenses moured relating 15 e Projact pse b commencamind of commercial prodoecion am cassfied &8 Project
mﬁwwwmmmﬁmmmmnm
development stags

Depraciaticn

i Depreciationon e ssets it provided on sroghl beg method 52 8 rtsl 553 i the Sasnes prescrbed i Schoedole 5V o
the Comparees A2, 1956

L Asserts tosting Ra 5000 or lees are beeng fully depreciabid in hw poar of acgumticn.

Bl Conl of leasahoid iand it AmorEned ovis the peviod of lase.

Impairment of Aasets
The cEmying AmMounts of the ALLHS Sre feviewod af aach balinol sheel dale. An mxsnt i Seaied aR Fpsms whisn I CaTyINg o0sl
G0 ] ot 8 recovermble el An M D58 i Chor (i whin T a0l s Ienthed B imsained.

Governmen Grants

Grants recedved 1o be recetved, if ey, againet specifiad fusd aisel mewil be 25ustd 1o T OB 0! 0 S5580ANS I CAES WaM 1 B
Mot AT BTy Rpebifat S i, e 3ame /'will b Laken B8 ChcnlFltan . Furthas T rivanu (riants ane‘wi be recogrised
I [ Prodlend Less AZeount in ocordance with T rdaed scherte e in the period inwhich 1 iu'wil be admited.

Fortign Currency Transactiona

L mmhw“mnwﬂ]mﬁdihmummIHMﬁn
Yarsachon. All inenacions of inlegral forsign cpseaions e 1e00e0d by appiving o e fomsgn Cumency SMouns. o0
rone 28 woChGE 3 bebepen T neporting cumansy and the Raegn currency

i Monstary Bems Senomenated in boreign cumencies at £ year and s retated o the your ondl s, | case of monstary
Hema which am covened by dorased exchings contracts, the Ofiernce betesan tha rasr &nd rate &nd ralh on T dets of e
COPITIC B PRCTENR BE AXETANGE AMErENSA AN B (remiuts pdedspoetved on forwand contmcts i recogrisad cver tha He
of th contract
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SCHEDULES FORMING PART OF ACCOUNTS

1l

11.

1

-8

. Nonemonlary lorpign amency lemd A Corried o cost

e hmﬂmmmHﬂmmﬂ-mMﬂmMImum
:q:hmﬁnmm_nw-'ﬂqﬂmmﬁm:

lerresdmants

Long Tarm vestmends are stated o cost ?muhumnntnnrtrqnmm-mmrml
dexcine iy olher fan Wmodrary in naking in te oEnion of P marngemant. Cuneng irvesimonis s cammed at ower of coat and

Ivantoriey
Insvaricries vy walued Wl wiighiesd mvage coslor nel ralirable vk whichever i lawat

Aorowng Costs

Bormowing coets et arg attbutatia 1o B 0 sébon of coraructon of (g pass am Epatakiind o purt of e comtof guch
Ay, A QUBIYNG At kb one thal neceuarky tehesy subrslantal paricd of e b ged ety bor interded obe A1 oEmr bommowing
BiSL% AN istged orevenus

Employes Retremant Benefs

I wmmm—hﬁna-ﬁﬂuhmmdhhwtdmmnmmu
rerclarmd

i PmmﬂmmmMHMﬁndmdhhmmnmnmmm
SATviCHE hmmﬂiwdhmtﬂnﬂnmmwmm
vERuBBon techniues  Acdarial paing and isses in rewpet of post employment and other long iem benefits arg chamges 15
Frrobt med Loms Account®roject Developmant Expendiuse Acoounl

Tanes on lncoma

Provisicns, Contingent Liagilities and Contingent Axsaty

Prevyssions involving Sutrctanin dogres of BTSN in Medsuneren a7H rocogTSbed whan [are b5 & prosand cblgation is o resutt
of pakt vty ) l-mmm-nﬂhmnﬁ-ﬂm.ﬂ:mlﬂunum bt e i
" it Notes. Confingent Axsets ane nadher recogrmod ror disciasadin i fnancal datsments

A s Fecogrilign

A mEpanaas and inciorme b ha axdent considernd payatie 07 recaivalie restactively unless charwisa Rated, any accoursed e
06f Al s, Flewenue b mecognized 1o e RuiE AT B e Srobabie that the econom; fensdity wil fics 1o 0 Campany asd the
Fewerue Can e ekl meguTe.

Mhﬂﬂmummmwmmmﬂmunmmﬂhn
Buyor Saet aro AScod nat ol quakty s and bats
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SCHEDULES FORMING PART OF ACCOUNTS

B |Hotes ondccounts:

1.1 Tha Corrparry o présanlly sefing up an infegrated Sisel & O | Pipé Plact in Sa siats &f Jhardhand, Indis. The mpendiun

incismed dising P consinuclion pendd

@ clsaied as Proed Develodmen! Expendiure’ panding Sapiaiadion o 4

oo o Par dasid 00 T comgplelion thedeol. Necessany datals a3 paf Pant || of Sohadde V1 of Ta Companies At 1055

Fare b cfr i ] Bngi”

Project Developmen! Expendaure Accoun {incuded uider Captad Vork-n-Pregrest)

Forteymar  Forthe yesr
oAl 20319
R Rs.
Cpaning Eatance ETSRRIMT 1ETRAE7 AT
i
0 Payments io and Provesions fof Empieyeet
{nghaing percnng on Septator)
Salaiea, Waged a0 Bonus 324,507 444 107 487,254
= Conirisiion fo Provident Fund. Grakuily Fond,
Sspersnmuiion Fond, Penalon Schesns, #ic 1353900 17rrm
- Empigyon wolarg and olher aminsla B2, 47,61 00, X55,006 35478 488
{f)  Conaultanty, Prodessianal and Lisgal Fasa P ALY 280,504 8aT
{§) Power & Fuei 5 BG4 06 3658071
(e}  Lebouw and Machngry Mg Charges 10,368 117 & 445 850
(¥l Gecurily aapénsss 4T85 A om
(vl Insumence ST {4 A0 650
(vl Font 45 010 &2 I a0 AT2
{vil) Rales & Taxes 15,194,502 TRE0T 4
fa) Shores & Spanes constsmplion 20256512 2500, th3
{1y Pepairs & Mainlenarce Ofhens 1,84 EAT B4 2%
il Teaveling snd Conveynncs Depsenssy S0 ATe 01 150, 538 802
{0} Payment to Audlory” o 509,362
(x| Georeral and Adminisiatve Experas (nol) BABTY Y 41 002 55
v} Deprecisticn 21208, 12,136,338
{iv] ettt of CrndtBark Changes
(inct. Bank Gusraniea chargesl Camnraimant Chanes EERN6 17042105
{we) birberisd o P Chaigas AL AN RS0 2150500908
(5] Lesta oh fonesnd coniracs PR LT 7 537 £aT
470058k LRSI
LS
B lnleedd income (nchades T dodected al
sowrce Fs 2358560 PY. Rs 4,954 658 22,5107 45.411.760
) Deddend incoma from Coeent Inesimenis o7 BT 2 B3 Ba5 T
() Prof on ssle of Curmnt investments 36,526,700 TBL.681
i) Foreign Cumnacy Excivangs Pluchustion 9,966,442 WIS 4sea00
Aplras el A2 RLS.608
. e e
Prorvision e T
= Bvoores Taa -1 85712
93BT LETH R T
Legs Abocwiad Transhemed during the year io completed anelhy (859,524 BE1) —
Clesing Balamce BAT25188 4675863 20T
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SCHEDULES FORMING PART OF ACCOUNTS

Td Oneof 2 Blst Fumaces of the Company Fas commmssoned i Seplember 2010, whuch was tempormily st down for e
SuTpOse Cf Iynoroneliton with ofher onis and has Enge festanid om 145 Masch, A4 the
mmwmﬂnﬂhhdﬁmunmmwmmmm

1.3 Bormowing cosis of Ria 30,841.54 lecs (P Y. R 21 5853 01 lacs) have been cantatzed i

Actiurl beirg coat aributatls 1o ongoing
Eautiis o by e cont of Blat Fumsace &5 01 Note 1.7 gtove,

Devalopmant Expandiues
conginaction and emcliion of B Siesl Plack pnd &4 W e plocsiad and

2 mﬂlmmuwmhhﬁ:mumm&wdhu
s S

Fuamaces chring the year and s seh b ot

e

iR 28 20T B bce. The share s

3 Tha Company had come up ik n il Pt g 1PD) o 258,343,615 oty stares P
of a1 33,827 428 h‘hh1um..mﬂm1ﬂ oty stuares {inchuding Green Shoe Opton (GS0)
1]

CPENIBE AT

The particuars of [rocteds rased FOm O it 500 i chusl 8 caBon are ghvan besow

Fure! totamved fwough IPO inchudin addtional fnds recenvesd by P Company poruant & e

tndrsiss of 50 ard consecuent okt of pousy

Equéty Sharp Capital

Share Premiom

Tkl

Leas: Furds of Gewen Shoo Shares utitoed by the Stablzing Agard or price slabrsiion
et Funds tecetved through 20

mm-mmm_mwm

s relisied expermes {rat of camest Re 259,72 g
Total utiliestion of @0 funds
4 | Addsdnal inkesssbon (o S ecen! apgicaiiof;

& Capasl Commiments:
HHMHMHM1MHHMMH#I
Bdourt (i of advances) and nat prvided i

b, Contingeni Liabiitian
Hara Guaraniess
Show EAUsS s bom Canbal Cacian Authorties alging wiong
avasmem af Carval Shood
Sabes Tax g

Chil and crmenal procesdings el the Company, e Brancal
Hmﬂﬂ.lm.uwlm-. "

5 Value of imports on CIF basis i mspect of
Capial Goods
£ Paymend b Autilon®
darii Fees
T Aol P
Corthcation work redqumed to be dons by e Statstory Ausitors for
the pumcsas of IPO (adpnted againd Seauries Premam Aooount)
Dthar Sarocisg

Ot oF pcchin empmerraes

| L

" R

15261 25 tacy whar nestieg) off covat creait of Ra 268 77 o8 Rare bbeen sclioning i Sacorifss Prisiom

|Amdunt i Fia lakhy)

T5EMN

2534

48,537 B

— AR

28T

23001 83

\,826.E3

.EHT

An wi Mg &5 ot M

Barch 314 Match X010

16187 IEETR  2MATE 448087

1,138 378,993 S5E 620 258

MBEBLMZ 1AM

RO 15E -

For the ysar For the year
200011 el 10

14, TIB 740836 00437 551374

1.000, 000 0,000

T 50,000
1,200,000 =

TS A7 50

85260 1262

T 509,162




SCHEDULES FORMING PART OF ACCOUNTS

7

As at Xm As at ¥ist
March 281 Manch 2000
Expanditure in Fortsgn Curmency:
A Cormuiancy bhd Prafessicnal Feey 8,417 k80 4 51000
B Traveling Expanies 5 EEN 4TY BE.THLEM
t Galanes, Yegm & Bons TET4T S50 4 K53 M0
d. Renl daBnET 48010
g, Others A, e 511 £.311.58
LR 159 105, 126 264
Firaancisl and Chervadien nabnimsnty:
Crstatarcing forward cortracts entmred b hedpng ane o bodowy
* Foreend Conknects —  AmAsEIR
Dermeafiv Contract - 112,285,000
Calegnn witd tuBmanding toniracts antersd dof hedgng ane As laliows:
SLNo. Calegory  Currency Currest Taar Previous year
W ol dealy Amisunk Mo. of daals Amalang
Farwnd EuraUIE0 _ —_ a 1424 B0 540
i Famwmed LISDW IR - - 1w 1B5130T s
3 Cphony UEDMNR - - i THLZES000
Irvpstmpnis pRerchased sl dufing g yoear
Kama of the Face Qty. Ciona Cry. sokd Sals Price
ShareiWutual Fund Value  purchased
Wyl Fonas
SEI Magnum bsta Cash Fund [Dvdend] 10 450550380 TAOLINOTIN ARG SNE0  TENMTIN
LE-SHOF-Bhod Terme-inebiubanal Pin [Dhadend) 10 AR01E 4 UETALT D0 0SS SOT e TIAE30
S81-SHF 4 fira Shor Ve Fured inaliulonal
Plan | Devaderad) il TH050A058  TSOATTEM  BA0TAT A1ENaatE
HMWMMM i1} BICGRSE 1 AS0 000000 | OVGN 5ET 1400007828
£51 Datd Fund (Growth) 16 TS000000  TEO000000  TROOO0M) T4, 116,000
SI-GHF-Shon Tamm-lnidabansl Pan | Grovwsy 10 4174128 1S 0NREIE  MI4S0TE]  JMAEEIH
Bebwt elicriilinarcs P, Lid 10 - - 550000 7,700,500

n

12

13

4

The Company has Sncolated eoclrsaion iof e derifonion of supphers mgisviensd under the Mero, Smal and Medium
Entaminirs Dervednfimant A, 2006, On the hass of information seadable with tha Compsny undst e lanstssd A s am na
Ertterprinat=s 1 whesn, tht Cocnganty v dutt whath ais cutstading al yast o Thit s bt risbae! Lifutnn 2y S48 fasiinn.

Th Cormpany gol sanchon of Exiermal Comme el Borrtwings (ECE] ke LISD 05 milbcn a5 @ subsiitul i fa enisling iindrgen
rapee berm loan comemiteent from e ecsting Consoram eaders.

;ﬂnw EgparcitoraProft & Losa Accoun inchudes remonssation paid i Weoks Time Direcion Rs 14,355 004 (P'Y,

T I openaon of w Managemant, cumen] a55ets. ioom and advarces have e value g which Dwese e waiod in fe Eslanty
Ehepl, uniess olamats Flaled, and adoequate proveions for @ known Inbd%es have beon made and we nod In oo of T
T ROy e

Baiandirs of Sundny Creddnm and Loans £ Advancss aoe fibiec 1o cecontllafion'soclfirsabo and sdptimadnis in thl seasas am
Camied tuf 8 And whan amounts Bamal, Koy am astansited.
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SCHEDULES FORMING PART OF ACCOUNTS

15 hMMmMMHmMMHNMﬂwm
of india (ICAT), o B Exion

Dledfined Coniribotion Flsms

Contriatons to Defined Contribution Plans, secognized are charged of ke ha periad 38 Unar

Particulan Fa the year For the year
e 200018

Ewmuﬂmﬁi Fund 1.GEZ A TS5 N

Emaicyers Contrittion b Supemmualion Fund 09 319 BRI 910

Efmplsyers Canirbdson i Poseon Scheme ERLLE - 1528678

Defined Banafit Plan

The presant valos of skigansn fx Emghiryes:'s Ginbaly Schew is determinasd bansd on achunial vassson uting e Priveciss Ut
Credt MoPod, which et each pencd of Mvicn es ghing Fae io sdditional wit of seployse beniold endtament Bd
meRwares dach LA separmialy 16 buld up e fingd obligetion. The cbiigaton kor Leave Encashesnt s recoprized in the e
T S Gty

1. Reconclllation of cpaning and clating batances ol Dafined Benef ctiigation

Gratulty Leave ancishment

{Tundud] futtundec) [srdurded’
201011 28410 2010-11 00510
Do Birrft ppigweon m Baxane 2,006 853 8574 B3T Ixram

benprning of g your
Cormend Serviou Cogt 4548 05 4 IS 25057 150240
Iedarmel Cont BT, 185 16213 B, 008 475,85
Acnmial (grinjces [4,197.222) LT27.005 4 452 B3 2600147
Benefits paxd (1452657 (P52 15N (1,52 A35) (£ 400278
Defned Beneft chbgation 1t yas end ¥EIM BAXIATY 14,527 307 B5T4 BT
b Reconciliation of opering and closing balestes of fair valug of plan sisets
Gratuity
Fu g 200910
. funded) funtarded)
Fiadt wosiaty o i igsserty d begginning of tha year K L
Expecind i o plsn asssls B33, !
Fuarial gainTioss) [22BATT) bl
ooyt Conritseon 14,250 533 Ni
Borrkty pard 1 A2 85) Ni
Foar vaiue of plan assets ol your end TIRUZAW Nl
. Reconcillaton of Mir valee of ssets and obbgalions
Gratuiry Lowve erosshment

{hunded) iuntundad) (dunded)
201011 00910 2010-44 0
Foir vaias of plan asasts (7) 15,052, 425 Hdl ] K
Presan! vaius of cbigalion 385 244 8433 873 14007 T & 574 8T
Amouni recognized in e Bassss Shest 8355, 244 BAIY AT BT T 851 BT

"} Dherirg P e e prowions empscyw’ Pl coonistated n arroust of A3 53 33 003 12 0 Geakay Fund e Carguasry, Lamry fentalirty of Py
DIy RRL bafvili i Pt dadet of Parcrider b B Company.
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SCHEDULES FORMING PART OF ACCOUNTS

i,

d  Expenses recogrired duriee te pear

Gratuity Leave encashmant
fhundes |unfundad) |unfurded)
211 P ] -1 Frites R L]
Ciarren| Servce Cosi 4 Bl 006 43M218 46T a4 S22 ADG
bied] ol 673165 | TRy B e ATEHE
ErpeTind g 0 a0 BRI 523, T M i hiil
Actusrial [ganjioss [3.968.755) 27T OO 4 458 611 2570047
Mel Coat 1,138,806 [l kT 85400090 55T E38
T ivestment Detsila
10Crs of the plan Essets 2re with tha insurance Campany
I &cluarial Assemplionn
Grauity Leave pncashment
(fundad) [unfundad) {unfurdad)
11 JE-10 2011 afG-10
Mortality Tabie {LLC ) 155455 195 19034 T8
(Liseraria) | Litimasn)| {Usierain| [Pty
Diwoourd ke (e annem| B0 L% B.O0% B 0%
Espaaed o of retuen on OO (i1 e, il f s
plan Mriads (par arnum)
Farke ol efealarian in LAY (08d Berum) & 00 500% 5.00% 5 D%

The Company's actvibies during the paricd woes 1elytng 12 setting up of its integrated Sloel & 0 | Fpe Pant. A part of S piand was
commissiored in Seplemher 2040, whih et ismeoiatly thol down for the purpose of syreronmalion welh ofher unita aed has
since restarted from f4 blarch, 3011 (efer ot B 1.1 and 1 2 abowy), Considerng the nature of Sa Company's businass and
Cperations. Bam aTh mi LU prldble ueis (siens and! or poogERIEI) N BISOPTANGS Wl tha SRTurements o
faooooniing Standand 17 Segmeet Reporiing, meusd by ICAL

Aa par Arcounang Soncand 15 Faiaad Pary Desclsaures’ Mo by I0AL P datlosurs of lranaciions with relaisd pacies are
GV B

L Letof reluted partes whers conel saists
Mames of the related parties and delcriptien of riationitic

i Key Masagemand Parsonnsl [KMP) 508 thair redativis

e Uimang Keyrwal — Director

k. Migan Chancler Bahd = Whola Tiem Dirncor

e, \ilas Vishnu Jameia - Whaia Tiens Diretior (rmtignad on 10,08 2000)
Mir. Sl Y Dewnmhw = Dhirscior

Mr Ghanpvem Kawal - Feisfve of Direcint

W Mayark Kejriwal = Raiatve of Direcior

Mo Vaishad Vies Jamsis - Fedadve of Wholis Teoe Detecdor
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SCHEDULES FORMING PART OF ACCOUNTS

Alghara Moo Py, Lid

Blairiruath Inchosaries L),

Boe Extatos Pyt Laz

Cicutis Dragrosticy Candre Bt Lin.
Cutshon Markebng Pt Lad
Edeoncand Sabes bndka Lid.
Elecirosancd At Ll
Eleciraatend Tharmal Coad L3
Elenbarris Chamical Allad Pl Uil
Engnbamis Develapess Pt Ly
Extal Firanos Services Lin.

¢ BUK brveatments Lig

Orthar redated parties
Eleciracse] Catngs Li,
Electrontonl Europe 54
Elaciroaten! Algeri1 5P4
Elechionles Caafings (L) Lid,
Exclosiosl Thermal Powar Lid

1 Entergeine whery KMP/ ralathves of KNP have signiicant infloence o contred

0. K. & Sonz Pl Lid
Gpenchip Trewim Pyt Lid

sy Commmencial Enderpraas Lt
Marar investmand & Triding o Lid
esinking: Dealotmen Py Lk
Eipma Commancialt P Lid

En Gopal Irvesiments Verts Lid
Tt Mighrins P LY.

Lol ety Lid

Ustarn Cormmestial Co, Lin.

Wikcow Mlerchants fng, L,

Ederctonlend L% L

Lantns bnchurdrisrs Ll

Birgards: iematonsl PTE Li<
Viatertah 1L

TrARSAZEGRS dhitieg Tt price! weth relatmcd parSe ignckuding Laves |

:. Naatet of 1he related partyf nature of ransctions

1. Dlactrostee] Castings Limited
Teangaching

Frocooss from dtss o dudy sha'esPromem

Puechsus of Axamty
Purchirie of D Pipe & Cther malerials

Paipehsnt fo Lnoed herebopment, Chil Works s

Sabg of Scrap

DEPH Purchoan
Resminryament of exganes
Pyt of rnd

Clgsing Balasce

Suncry Cregiorny

dclvaroe agirad wuqles e
Sutudry Dedlton

Singarda istemational PTE Lid.
Tramscion:

Tachmcal sisoe charges

Rt sarrmnd of tevel sxpanges
Seamoor Cast ron lnvestments Lid.
TeanaARL
FProcsass from lasue of equty share

204,315

For B ywar

2 504 005,000
21m

T 812,00
1305

2410375

L Rr
T 568 150

Rk
4399182

3175400
86 A6

2 ES2.021. 842
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SCHEDULES FORMING PART OF ACCOUNTS

Si  Name of the related partyl aature of Bansactions Forthe year  Fou the year
Mo, 11 a9
A, Lanco Indusdrias
Tetraciona:
Cement Purchass - i, e
5. ARlwham Banor Pl Lid
Tearsacticoa
Payment of rent - 450000
kN Umang Kl
Transactons:
St fevs 45000 0,000
T. e, Maysek Wejriwal
Tramsactns:
Sy e - 0,000
& Mr. Wigam Chardsr Bahl
Tramactons;
Fapmrent of remursabon HETT 084 E052 280
9, e Vilss Vighnu Jamnia
Transacton::
Parergnt ol pemunamsos 3287 51 12200 54T
0L M. Yasahal Vilas Jasnks
Transacion:
Pamend of el — B} 03
18 Esmings Par Shars
Basic £ Diluied EPS For the year
b1
Profi attriutable 1o sguity shamholden (1,204 B
Weghted average no. of squity sharss cotstanding dusing he yedt 1,560, 71,123
Mo valoa of Equy Bhar 1@
Baic & Ddiriedd EFS {2y
) 8 hunmmﬂuwuﬂium?hwmmhhquhmmmhmm
—uummmmw 'ﬁlﬂhhhiﬂm‘hﬂhﬂhm#h
IRRELINN PITVLGE
20 Information in respect of goods producedmarylciad.
Hems inyia¥ad Cagpneity [ Produtton
fin MT) [in T}
Pig Iron £20,000 3475
("] As cowrtiied by B erbragemint

hote: Licenasd capacity i not apsloabie in e of Gavertment of India’s Mobfication Ko, S.047TE) daced 258 Ay, 1981,
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SCHEDULES FORMING PART OF ACCOUNTS

21

o
F. ]

Tumaver, Dpaning Sxck and Closieg Sinck:
Lnit Opaning Stack Futchase Turmgwer Closing Siock
Oty Value Oty Value Oty Valve  Qty, Vahn
Pig fron T - - - — TR TAEMMOD W7 10500084
Forows Wesw & Sop T - - - - 7 MU0 BW O 185048
Grandeted Sag T - - - - = - Lhe K3 500
e 4 30, Reg
51234
R hatersdl Cormumed
heemg For the year 301011
Gy (MT) Walug
‘m'rlilrl [ L ra 45 TR SN
Dolomita A5T B55.109
Lirestons 458 54 508
Coka 3,120 0,20 A
Cfear Hevma 1,552 568
119,656,348
Wabya of ngarted & indgeroys Hae Waenals ard Siores & Spare Pans Canuered:
Famizulats For the year 304814
Valun %
R Waterais
imporiad i L
L et 119,558, 348 10000
Sters b Spars Parl
Inparted ~ -
Indigenoun 18237158 Ll eRin]

T saporsies ncutrad on infal Putsie Offor haree S0en aciusied B08Ms2 T SACUMSEs Premium Account 4 permilisd under
Section 70 of e Companios Acl, 1055, The cxpenses incummed on Comgsany lmaion for R 177,418 hag been chagod o the
prodn & doms scodunt e Pror Punogd B,

A% the Sgurs in Tl Bchatuls am i Tupeat sxtep] offirains stviad,
Prinvidus, pedf Sourts hane taon recissdled whenever apgropriale o conbm fo comend yoars” presentation

s par oor Report of sven dain
For B, Chbawehharia & Co.

Fism Regiairation Ko, 105113
Chanees] Aurountans

K C Bahi Wkedimit Dacion

$ K Chhawchharia

Partrwer Bargoy Tektiwal Dirmcior
L o, OlaLez

gt Vibram Barscgl Compary Secrefary
HApel 23 FH0
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE:
Aaisonal informaion s requined Under Part IV of Schodula V1 4 the Companios Adt, 1556

LIMITED

L Regiswration No.
Baiasce StwetDuie  [301] T0[3] [aleliT1] Salp Code (313
I Gapital ralsed during the ywer: {Amount in fs. Thousands)
Prbe lum CIZITATATTI2]E]  Righis hum:
Borus b LT T TINTIIL]  Privete Placement: EEIEI
B Position of mobilisation and aepicyment of funds: [Amsan in Re. Thousands)
Total Lisbdinas: (6117 [elalal6le] TomtAssess: NNEORDOOD
Eeurces of Funds: Applicwtion of Foees:
P up Copital. (2101347 T810] et Fioed Assmis: IGEIACIEINRE
Sharm Agpkcaton Moy [ITTTTTTT0  iveimenis EENANRD
Reservers and Surpha [TTRIATTTRTATE]  reet Curvent Asset: EERFNEHD
Becured Loans [{N[RIGITI6IATE]  Mecssaneous Emp: (LT I8MIx)
Ui Losne: LD 00T INtile]  Proiand Lo Acourk HEERETTEN
I¥. Performance of the Comgany: (Amount in Rs. Thousands)
Mt Turmicrees: LT ITIA[S]08] Tobal Expandtune EEEIE RO
Profit | -} Loss balom tac [T ISETITS13TE]  Poodtd (<) Loss sher bac [T TEaeTT3]al5]
Earrarny per Share i
 Hat CTTTEET Tal3l Deddend Ry ERERERITY
- Dilatnd (T Talel.Ielal
. Gentric Mames of principal progucts of the Company;
Hem Code number [alalofsf [ 1]
Product Desarsnn [ Aok SSITIEIEIL] [ 1IN Jeled (iminirl vl o151 EiM 1§
i (FIAN[I[SHIED] [Folmmal L1 LT LI TIITIT1]
e Coda mumbar FEfNEEER
Product Description [CloMKIET ToIVIEN] [PIROIDOIGT(SI [ [ T [T T 1]
M Code fuamitar (alafzlel 117171
Product Descipsion [FERTRTO TR ET S T T TTT T TTTTTITT]
A par oo Riepor of swen dals For and on betal of e Board
For B, Chbawchharia & Co.
MH‘“ N G Bahi Whalme [rector
5 K Chhawchharia
mm Sanjay Takrhest Drraciar
Koskarla Viram Saraogl Company Searmiarny
Aged 22, M1







