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Chartered Accountants

Limited Review Report

The Resolution Professional
Electrosteel Steels Limited

1. We have reviewed the accompanying statement of unaudited Financial Results of Electrosteel Steels Limited (‘the
Company’) for the Quarter and nine months ended on December 31, 2017 {‘the Statement’). The Statement has
been prepared by the Company pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirement) Regulations, 2015 {‘the SEBI Regulations’), read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 05, 2016 which has been initialed by us for the purpose of identification.

2. This Statement which is the responsibility of the Company’s Management and approved by the Resolution
Professional in their meeting held on February 12, 2018 has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34")
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to issue a report on these financial statements
based on our review.

3.  We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to obtain moderate assurance as
to whether the financial statements are free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express an audit opinion.

4. Attention is drawn to Note No. 5 of the accompanying statement regarding certain reconciliations /confirmations /
adjustments to be carried out pending completion and ascertainment of amounts thereof. Impacts with respect to
these are presently not ascertainable and as such cannot be commented upon by us.

5. Based on our review conducted as above, we report that, excepting the possible effect of the matters stated in Para
4 above nothing has come to our attention that causes us to believe that the accompanying statement of the Results
read with notes thereon, prepared in accordance with aforesaid Indian Accounting Standards and other recognized
accounting practices and policies generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015,
read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5th July 2016 including the manner in which it is to be
disclosed, or that it contains any material misstatement.

6. (a) Attention is invited to Note no. 2 of the accompanying statement, stating therein the matter concerning
significant losses being incurred by the Company resulting in erosion of it's networth and current liabilities
exceeding it's current assets. State Bank of India, in its’ capacity as financial creditor has filed a petition under
“Insolvency and Bankruptcy Code, 2016” {IBC} with Hon’ble National Company Law Tribunal (NCLT). NCLT vide its’
order of even date, has admitted the Corporate Insolvency Resolution Process (CIRP) in respect of the Company.
CIRP is currently in progress and pending measures to be approved, adopted and implemented as a part of
resolution process, the financial statement has continued to be prepared on a going concern basis. There is
however, material uncertainty in this respect as on this date, since the same is dependent upon the resolution plan
to be formulated and approved by NCLT.
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(b) The Ind AS financial information of the Company for the quarter ended June 30, 2017 included in the financial
results for the nine months ended December 31, 2017 and the corresponding figures for the quarter/ nine months
ended December 31, 2016 were reviewed by the predecessor auditor who expressed unmodified opinion vide their
reports dated August 12, 2017 and February 2, 2017 respectively and reliance has been placed by us on these for
the purpose of the financial results.

(c) The comparative Ind AS financial information of the Company for the year ended March 31, 2017 were audited
by the predecessor auditors who expressed unmodified opinion vide their report dated May 15, 2017 and reliance
has been placed by us on these for the purpose of the financial results.

Our conclusion is not qualified in respect of the above.

For Lodha & Co,
Chartered Accountants
Firm’s ICAl Registration No.:301051E

R.P- ot

R P Singh

Partner

Membership No.052438

Place: Kolkata
Date: February 12, 2018
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STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTH ENDED 31ST DECEMBER, 2017

in lakhs ¥ except,
per share data

T Quarter Ended e Nine Month Ended Year Ended
Particulars
31.Dec’1? 30 Sep’17 .31 Dec'16 31 Dec’l7 31 Dec’16 31’ Mar’'1?
Unaudited _Unaudited Unaudited Unaudited Unaudited Audited
1 |income i
Revenue from operations 84,838.64 76,224.60 50,738.41 238.380.33 197,054.33 277,429.58
Other Income 870.04 607.15 3,795.13 5,654.27 9,477.37 6,981.29
Total income 85,708.68 76,831.75 54,533.54 244,034.60 206,531.70 284,410.87
2 |Expenses
Cost of materials consumed 47,344.33 47,690.83 27,295.43 B 147,656.10 109,696.26 153,425.33
Changes in inventories of finished goods,work-in- 13,242.94 | 287.06 3,088.74 5,271.05 9,459.26 11,709.47
progress and stock in trade
Excise duty on sale of goods - - 4,386.71 6,629.74 16,636.82 23,304.94
Employee benefits expense 3,730.39 3,653.43 3,273.45 11,079.44 9,631.71 13,117.63
Finance costs i 28.501.79 28,271.24 28,266.73 84,833.39 85,030.42 112,983.05
Depreciation and ammortisation expense 12,016.07 12,104.93 11,936.10 36,084.52 36,096.13 47,878.97
Other Expenses 13,637.48 16,489.99 17,627.14 48.879.89 56,995.36 68,339.47
Total expenses 118;473.00 108,497.48 95,874.30 340,434.13 323,545.96 430,758.86
3 {Profit/(Loss) before tax and exceptional items (32,764.32) (31,665.73) (41,340.76) {96,399.53) (117,014.26) (146,347.99
4 |Exceptional items 5 (2,000.00) - (9,750.00} - -
Profit/(Loss) before tax (32,764:32) (29,665.73) (41,340.76) (86,649.53} {117,014.26) (146,347.99)
5 {Tax expense
Current Tax : - - - -
Deferred Tax - - = . .
6 |Profit/(Loss) for the Period (32,764.32} (29,665.73) {41,340.76) . .1(86,649.53) (117,014.26) (146,347.99)
7 _|Other Comprehensive Income (OCt) r— -
i. ltems that will not be reclassified to profit or loss: 579 5.79 (11.58) 17.38 (33.00) 24,91
Remeasurement of defined benefit plans
ii. Income tax relating to Items that will not be o - - - -
reclassified to profit or loss
Other Comprehensive Income (OCI) for the period 5.79 5.79 {11.58) 17.38 (33.00) 24.91
8 |Total comprehensive income for the period (32,758.53) (29,659.94) (41,352.34) (86,632.15} (117,047.26) (146,323.08)
9 |Paid up equity share capital (Face Value of - 103 24092350 |  240,92350 |  240,923.50 240,923.50 240,923.50 240,923.50
each) |
10 {Other equity excluding revaluation reserve (297,708.10)
11 [Earnings Per Share —'
(of T10/- each) (not annualised):
(a) Basic {1:36) (1.23) (1.72) (3.60) (4.86) (6.07)
{b) Diluted e (1.36)[ (1.23) (1.72) (3.60) (4.86) {6.07)




NOTES

10

The Company's Integrated Steel & DI Pipe Plant is in the State of Jharkhand, India. A part of plant facility is still under construction and erection and cost of equipment
pre-operative and other expenditure related thereto has therefore been carried forward under capital work in progress.

The Company has incurred significant amount of losses leading to erosion of networth and current liabilities have exceeded the current assets of the Company.
Interest and other terms and condition of repayment etc. as per the sanctioned CDR package could not be complied with and lenders in terms of RBI Circular datec
8th July 2015 and 24th September 2015, invoked “Strategic Debt Restructuring” (SDR) in respect of the Company. Pending implementation of SDR, State Bank of Indiz
in it's capacity as financial creditor has filed a petition on 27th June 2017 under “Insolvency and Bankruptcy Code, 2016” (IBC) with Hon’ble National Company Law
Tribunal, Kolkata Bench (NCLT). On 21st July 2017, the NCLT vide it’s order of even date admitted the said petition and Corporate Insolvency Resolution Process (CIRP
has been initiated in terms of IBC and related rules and regulation issued thereunder. Mr. Dhaivat Anjaria (having Registration No: IBBI/IPA-001/IPP00088/2017-
18/10184) was appointed as Interim Resolution Professional (IRP) and thereafter has been confirmed to be Resolution Professional (RP) by Committee of Creditcrs
(COC) constituted under IBC. Further, the NCLT, on the basis of the resolution passed by the COC and on the application made by the RP, has granted further extensic~
of period of CIRP by 90 days w.e.f. 17th January, 2018. Expression of Interest (“EOI”) from prospective investors have been received during the quarter and the sarr=
are in the process of verification and evaluation.

CIRP is currently in progress and as a part of the said process, resolution plan is to be prepared, approved by COC and implemented on approval thereof by NC_™
Pending this and measures to be adopted as a part of the resolution process, the financial statements has been continued to be prepared on a going concern basis.

Interest on borrowings have been provided for considering the rates and terms and conditions stipulated originally as per CDR Package or otherw s
stipulated/advised in this respect. Adjustments, if any required in this respect pursuant to the resolution plan will be given effect to on completion of CIRP 2~z
approval thereof by NCLT.

Pending finalisation of Resolution Plan and certaintity as to the realisation of unused tax losses, adjustments for deferred taxation have not been given effect tc
during the period.

This being interim financial statement certain disclosures/ adjustments etc. pending compilation and ongoing measures as stated above, in respect of the following
could not be ascertained and given effect to during the period:

a) Independent Confirmation of debit and credit balances including Trade Payables and reconciliation of these balances including Statutory liabilities and admitted
claims with respect to financial and operational creditors;

b) Non-recognition of additional interest (over and above as per 3 above), management fees and other charges in respect of Non-CDR lender SREI pending finalisation
of amount payable in this respect;

¢) Impairment testing in respect of tangible and intangibie assets; and

d} Contingent Liability/ Provision if any with respect to matters related to Entry Tax and custom duty including interest etc., due to non-fulfiiment of export obligations

Necessary adjustments/disclosures, if any, with respect to above will be given effect to on determination of amount thereof.

In respect of Auditor’s qualification on the results of the previous quarter regarding certain disclosures/ adjustments etc. the following steps have been taken and
consequential effect has been given in the results for the period:

a) Physical Verification of Inventory and reconciliation resulting in decrease in inventory by Rs. 1,509.41 lakhs (Net);

b) Confirmation and Reconciliation of Bank balance including fixed deposits with Banks and independent Confirmation in respect of Trade Receivables being circulated
by the management, pending reconciliation on receipt thereof in due course of time; and

¢) Remuneration of Mr. Rama Shankar Singh, as a whole time director not being approved by the shareholder with effect from February 06, 2017 reversed during the

period.
Exceptional items relate to the interim payment received from the insurers against 'Loss of profit' claim made by the company due to the accident at the oxygen plant

in May, 2016. The balance amount will be recognised on acceptance thereof by the insurance authorities.

Considering the nature of the Company’s business operations and future prospects and possible capacity utilisation etc. on completion of entire plant facilities, no
separate reportable segments (business and/ or geographical) in terms of IND AS 108 ‘Operating Segments’ has been considered necessary.

Goods and Service Tax ("GST") has been implemented with effect from 1st July 2017 and therefore Revenue from Operations for the quarter ended 30th September
2017 and 31st December 2017 are net of GST. Revenue from operations and expenses for the quarter and nine months ended 31st December 2016 and year ended
31st March 2017 being inclusive of excise duty are not comparable with corresponding figures of quarter and nine months ended 31st December 2017.

The above financial results which have been prepared in accordance with Regulation 33 of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015
read with SEBI circular dated July 5, 2016 have been subjected to Limited Review by the Statutory Auditors. Since the powers of the board of directors has been
suspended after commencement of CIRP, the above financial results have been certified by Mr, Sunil Katial, Chief Executive Officer and Mr. Ashutosh Agarwal, Chief
Financial Officer and thereafter provided to the Resolution Professional. The Board of Directors of the Company was in charge of the business and conduct of the
Company until 21st July 2017 i.e. the date when the CIRP process has commenced and IRP/Resolution Professional had been appointed and taken charge of
operations of the company. The above results has been reviewed by the RP. The Resolution Professional has not conducted an independent verification of such
statement. The Resolution Professional has therefore relied upon the certifications, representations and statements made by Mr. Sunil Katial, Chief Executive Officer,
Mr. Ashutosh Agarwal, Chief Financial Officer in relation to the financial accounts and records.

Previous periods’ figures have been reclassified wherever appropriate to conform to current periods’ presentation,

For Electrosteel Steels Limited

Place of Signature : Kolkata .

Date: February 12, 2018
Lalit Kumar Singhi

(Director)
DiIN :00893144




