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STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31ST DECEMBER, 2016

T inlakhs
except, per share
PART | data
1
Particulars 3 months ended | 3 months ended | 3 months ended | 9 months ended | 9 months ended
(31st December | (30th September | (31st December | (31st December | (31st December
2016) 2016) 2015) 2016) 2015)
Unaudited Unaudited Unaudited Unaudited Unaudited
1 | Income from Operations
Net sales/income from operations 50,738.41 60,535.43 66,2?4.44' 1,97,054.33 1,88,330.43
Less: Excise Duty 4,386.71 4,842.81 7,126.79) 16,636.82 20,518.28)
(a) Net sales/income from operations 46,351.70 55,692.62 59,147.65 1,80,417.51 1,67,812.15
(Net of excise duty)
(b) Other Operating Income 1,350.67 2,509.91 2,391.47 6,092.13 6,025.40
Total income from operations (net) 47,702.37 58,292.53 61,539.12 1,86,509.64 1,73,837.55
2 |Exp
(a) Cost of materials consumed 27,295.43 769.02 45,076.27 1,09,696.26 1,37,098.82
(b) Purchase of stock-in trade - - - - 494.77
(¢) Changes in inventories of finished goods,work-in- 3,088.74 2,319.18 1,373.09| 9,459.26 (7.,930.85)
rogress and stock in trade
(d) Employee benefits expense 3,273.45 3.59_8_._1__8_] 2,406.69 9631.71 5,957.45
(&) Depreciation and ammortisation expense 11,936.10 12,081.21 5,076.43 36,096.13] 15,150.75
(f) Other Expenses 17,627.14 18,158.12 17,815.27 56,995.36 47,750.69
(Any item exceeding 10% of total expenses relating to
continuing operations to be shown separately)
Total expenses 63,220.86 75,025.71 71,747.75| 2,21,878.72 1,98,521.63|
3 |Profit / (Loss) from operations before other income, (15,518.49) (16,733.18)| (10,208.63)| (35,369.08) (24,684.08)
finance costs and exceptional items
(1-2)
4 _|Other Income _ 2,444.46 582.43 96.53| 3,385.24 598.31
5 |Profit / (Loss) from ordinary activities before finance (13,074.03) (16,150.75) (10,112.10) (31,983.84) (24,085.77)
costs and exceptional items (3 + 4)
6 _|Finance Costs __28,266.73 32,438.16| 13,090.72 85,030.42 39,228.48
7 |Profit / (Loss) from ordinary activities after finance costs (41,340.76) (48,588.91) (23,202.82) (1,17,014.26)| (63,314.25)
but before exceptional items (5 + 6)
8 |Exceptional items - - - -
g |Profit / (Loss) from ordinary activities before tax (7 + 8) (41,340.76) (48,588.91) (23,202.82) (1,17,014.26)| (63,314.25)
10 |Tax expense - i .
11 |Net Profit / (Loss) from ordinary activities after tax (41,340.76) (48,588.91) (23,202.82) (1,17,014.26) (63,314.25)
(9+10)
12 |Extraordinary items (net of tax expense ) - i
13 |Net Profit / (Loss) for the period (11 + 12) (41,340.76) (48,588.91) (23,202.82) [1,17,014.25]! (63,314.25)
14 _|Other Comprehensive Income after Tax {11.58) (11.58) (4.97) {14.90)
15 |Total Comprehensive Income after Tax (13+14) (41,352.34) {48,600.49) (23,207.79
16 |Paid up equity share capital (Face Value of ¥ 10/- each) 2,40,923.50 2,40,923.50 2,40,923.50 2,40,923.50 2,40,923.50
17.i |Earnings Per Share (before extraordinary items)
fof T 10/- each) (not annualised):
{a) Basic {1.72) (2.02) [0.9611 (4.86)] (2.63)
(b) Diluted (1.72) (2.02) (0.96) (4.86 {2.63)
17.ii |Earnings Per Share (after extraordinary items)
lof T 10/- each) (not annualised):
(a) Basic (1.72) (2.02) (0.96) __(4.86) (2.63)
(b) Diluted (1.72) (2.02) (0.96) (4.86) (2.63)




NOTES

1

The Company's Integrated Steel & DI Pipe Plant is in the State of Jharkhand, India. A part of plant facility is still under construction & erection and the
expenditure related thereto continues to be accounted as ‘Project Development Expenditure’ pending capitalisation.

In view of the Company incurring losses continuously, there has been complete erosion of net worth. Further the current liabilities exceed the current assets
and due compliance of the sanctioned COR package could also not be met with. The lenders have since invoked the ‘Strategic Debt Restructuring’ (SDR)
pursuant to RBI Circulars dated June 08, 2015 and Sept 24, 2015, and the implementation thereof is under progress. Considering the above developments the
ted these financial statements on going concern basis.

company has pr

The format for Unaudited Quarterly Results as prescribed in SEBI's Circular CIR/CFD/CMD/15/2015 dated 30th November, 2015 has been modified to comply
with requirements of SEBI's Circular dated Sth July, 2016, Indian Accounting Standards (IND-AS) and Schedule Ill (Division II) to the Compnmes Act, 2013
applicable to the companies which are preparing the financial statements as per IND-AS. .

These Financial Results have been prepared in accordance with the IND-AS notified under Companies (Indian Accounting Standards) Rules 2015 as amended
by Companies (Indian Accounting Standards) (Amendment) Rules 2016. IND-AS has been made applicable with effect from April 1, 2016 and the comparative
figures for the corresponding quarter of the previous year (transition date being April 1, 2015) have accordingly been restated. The results may require
adjustments before constituting the final Ind AS financial statements as of and for the year ending 31st March 2017 due to changes in financial reporting
requirements arising from new or revised standards or interpretations issued by the Ministry of Corporate Affairs or changes in the use of one or more
optional exemptions from full retrospective application of certain Ind AS permitted under Ind AS-101.

The IND AS complied figures of the corresponding previous periods have not been subjected to a limited review or audit. However, the management has
exercised necessary due diligence to ensure that such financial results provide a true and fair view of its affairs.

There being no reportable segment (business or geographical) as per the last audited accounts, the same has been continued in this quarter, Necessary
review in this respect will be made at the year end and segment disclosure, if any, required will then accordingly be done.

Reconciliation between financial results, as previously reported (referred to as "Previous GAAP") and IND-AS for the quarter and nine months ended 31st
December, 2015 are presented as under:

T inlakhs (Refer Note No.: 4)

Particulars 3 months ended | 9 months ended
(31st December | (31st December
2015) 2015)
Loss) under Previous GAAP (22,163.06) 61,092.15
Finance Costs as per Effective Interest Rate method (32.58) (97.73)]
Effect of fair valuation of financial assets 13.68 41.05)
Effect of fair valuation of forward/ derivative contracts (1,042.99) (2,197.47)
|others 22.13 32.05
|
Net Profit/ (Loss) for the period under IND-AS {23,202.82) (63,314.25)]
of
(4.97) 14.90
|23|20?.79] (63,329.15

Previous quarters / year figures have been reclassified wherever appropriate to confirm to cu
The above results were reviewed by the Audit Committee and thereafter approved by the Boa

ting held on 2nd February 2017.
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Chartered Accountants 3, Alipore Road, Kolkata - 700 027, India
Tel : (91-33) 2479 1951, Fax : (91-33) 2479 1952
E-mail : contact@bccoindia.com

To the Board of Directors of M/s ELECTROSTEEL STEELS LIMITED

1. We have reviewed the accompanying statement of unaudited financial results of M/s
ELECTROSTEEL STEELS LIMITED (‘the Company’) for thenine months and quarter
endedDecember 31, 2016 (‘the Statement’), beingsubmitted by the company pursuant to
the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.Attention is drawn to the fact that the figures for the
corresponding nine months and quarter ended December 31, 2016 and the reconciliation of
profit/ loss under Ind AS of the corresponding nine months and quarter with profit/ loss
reported under previous GAAP, as reported in these financial results have been approved by
company’s Board ofDirectors buthave not been subjected to review by us.

This statement is the responsibility of the Company’s Management and has been approved
by the Board of Directors. Our responsibility is to issue a report on these financialstatements
based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”issued by the Institute of Chartered Accountants of India. This standard requires
that we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and accordingly, we
do not express an audit opinion.

3. Attention is drawn to the Note ‘2’ of the accompanying results, stating thereto the matter of
the Company incurring losses continuously and consequently the net worth being eroded
completely, the current liabilities exceeding the current assets,due compliance of CDR
package not being met with and the lenders having since invoked the ‘Strategic Debt
Restructuring’ (SDR) pursuant to RBI Circulars dated June 08, 2015 and Sept 24, 2015; the
implementation thereof being under progress.Considering these, the Company has
presented these financial statements on going concern basis.

4. Based on our review conducted as above, we report that, except for the possible effect of
the matter stated in para ‘3’ above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited standalone financial results prepared
in accordance with applicable accounting standards i.e. Ind AS prescribed under Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder or by the Institute of
Chartered Accountants of Indiaand other recognized accounting practices and policies has
not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations,2015 and SEBI Circular dated
5™July, 2016 including the manner in which it is to be disclosed, or that it contains any
material misstatement.
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